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Members of the Board: 
 
 

Approval of Metro Advance 
 
 

Purpose/Outcomes Approve execution of advance agreement with Metro Regional 
Government (“Metro”) in the amount of $3,000,000, with the 
option to request an additional $2,000,000. 

Dollar Amount and 
Fiscal Impact 

Initially $3,000,000, with an optional additional $2,000,000, to 
be repaid through the County’s disbursement of the supportive 
housing services (“SHS”) personal and business income taxes 
collected by Metro. 

Funding Source County’s share of the SHS income tax revenue. 
Duration June 30, 2023, or until paid in full 
Previous Board 
Action 

The Board has discussed SHS issues and distributions on 
numerous occasions.  

Strategic Plan 
Alignment 

1. How does this item align with your department’s Strategic 
Business Plan goals? Assists the County and the Housing 
Authority of Clackamas County in addressing houseless issues 
and providing sustainable and affordable housing 
2. How does this item align with the County’s Performance 
Clackamas goals? Ensure safe, healthy, and secure 
communities 
 

Counsel Review If item is a contract, including IGAs, leases, or other binding 
agreements, please put in the date of County Counsel Review 
and the initials of the attorney performing the review.) 

1. Date of Counsel review: 07/20/2021 
Initials of County Counsel performing review. ARN 

Procurement 
Review 

1. Was the item processed through Procurement? Yes___ 
No x.  
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2. If no, provide brief explanation. Exempt transaction 
(advancement of funds/IGA)  

Contact Person Elizabeth Comfort and Andrew Naylor 
 
Background: 
 
On February 25, 2020, the Metro Council adopted Ordinance No. 20-1442, which 
imposed business and personal income taxes to fund SHS programs.  At the same 
Metro Council meeting, the Metro Council adopted Resolution 20-5083, which referred 
Ordinance No. 20-1442 to voters within the Metro jurisdictional boundary for approval. 
The Multnomah County Elections Division designated Ordinance No. 20-1442 as 
Ballot Measure 26-210 (the “Measure”), and it was placed on the May 19, 2020, 
primary election ballot and approved.  
 
The Measure provides that SHS income tax revenue collected by Metro will be 
distributed to Multnomah, Washington, and Clackamas County in the amounts set 
forth in the Measure.  
 
The County believed that more revenue would have been received in the first year of 
the program. Unfortunately that did not occur. This left the County, and the Housing 
Authority of Clackamas County, which will administer many of the programs, without 
sufficient revenue to begin programming and administrative work.  
 
In light of the County’s shortfalls, Metro agreed to advance an initial $3,000,000 to 
Clackamas County to allow Clackamas County to begin to fund and provide supportive 
housing services consistent with Clackamas County’s Metro-approved Local 
Implementation Plan. Metro further agreed to advance, at Clackamas County’s 
discretion, an additional $2,000,000, to be used consistent with the initial 
advancement.  
 
Enclosed herewith is the negotiated agreement with Metro. The salient terms are as 
follows: 
 

- The advance must be repaid by June 30, 2023; 
- The initial advance will be $3,000,000. County may, in its discretion, request an 

additional advance of $2,000,000. 
- The advance will be repaid from the County’s share of the income tax revenue 

collected by Metro; 
- Interest will accrue on the then-current principal balance of the advance at the 

Local Government Investment Pool rate (currently .6% daily) (see 
https://www.oregon.gov/treasury/public-financial-services/oregon-short-term-
funds/Pages/default.aspx); 

- Funds may only be used consistent with the local implementation plan; and 
- Metro’s sole remedy for default is withholding of future income tax revenue 

 
.  

https://protect-us.mimecast.com/s/buIjC9rNKRCYrvOSoP-IH?domain=oregon.gov
https://protect-us.mimecast.com/s/buIjC9rNKRCYrvOSoP-IH?domain=oregon.gov
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Recommendation: 
 
Staff requests this Board approve the Metro advance agreement. 
 
Respectfully submitted, 
 
 
 
Andrew Naylor 
Assistant County Counsel, Senior 












