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Board of County Commissioners 
Clackamas County 
 

Approval of an agreement with Optum Pharmacy 702, LLC. for 340B pharmacy services. This is a 
revenue agreement with an estimated value of $1,980,000 per fiscal year for a total estimated value of 

$5,940,000. Funding through 340B Drug Program.  
No County General Funds are involved 

 
Purpose/Outcomes The purpose of this agreement is to facilitate Clackamas County Health 

Centers Division (CCHCD) participation in the 340B drug program. 
Dollar Amount and 
Fiscal Impact 

This is a revenue agreement with an estimated value of $1,980,000 per 
fiscal year for a total estimated value of $5,940,000.  

Funding Source No County funds. This is a revenue generating agreement through the 340B 
Drug Program. 

Duration The initial term is three years and is effective upon signature. 
Previous Board Action Issues October 12, 2022 
Strategic Plan 
Alignment 

1. Individuals and families in need are healthy and safe. 
2. Ensure safe, healthy and secure communities. 

Counsel Review 1.  June 15, 2022  
2.  AN 

Procurement 
Review 

1.  Was the item processed through Procurement?  yes ☐ no x 
2.  Revenue contract, no procurement needed. 

Contact Person Sarah Jacobson, Health Center Interim Director – 503-201-1890 
Contract No. 10603 
 
BACKGROUND: 
Clackamas County Health Centers Division (CCHCD) of the Health, Housing & Human Services 
Department requests the approval of contract #10603, a revenue agreement with Optum Pharmacy 702, 
LLC for 340B pharmacy services.  
 
Optum Pharmacy 702, LLC manages Genoa Pharmacy, which has had locations at the Beavercreek 
Clinic since 2015 and Hilltop Clinic since 2005. Additionally, a new pharmacy will be established at the 
Sandy Clinic. These pharmacies provide low cost medications to Health Center patients and clients 
under the federal 340B program. Revenue from the program helps fund clinic operations and expansion 
initiatives.  
 
This agreement will generate revenue for Clackamas County’s Federally Qualified Health Center 
(FQHC). This will enter CCHCD and Optum Pharmacy 702, LLC into a “ship to/bill to” arrangement 
wherein Optum will dispense prescription drugs on behalf of CCHCD and then charge and collect fees 
for such drugs. This agreement has an estimated value of $1,980,000 per fiscal year for a total 
estimated value of $5,940,000.  
 
This agreement is effective upon signature and has a three (3) year initial term. 
 



RECOMMENDATION: 
Staff recommends approval of this contract, and authorizes the Chair to sign on behalf of the County.  
 
 
Respectfully submitted, 
 
 
 
Rodney A. Cook, Director 
Health, Housing & Human Services Department  
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