
CLACKAMAS COUNTY BOARD OF COUNTY COMMISSIONERS 
Session Worksheet 

 

Presentation Date: 6/30/15   Approx Start Time: 2:30 pm    Approx Length: 30 min 

Presentation Title: NACo Prescription Program 

Department: County Administration 

Presenters: Nancy Newton, Deputy County Administrator 

Other Invitees: N/A 
 
WHAT ACTION ARE YOU REQUESTING FROM THE BOARD?  
Staff respectfully requests that the Board of County Commissioners enter into a Managed Pharmacy Benefit 
Services Agreement with CaremarkPCS Health, L.L.C (Caremark), the provider of the National Association of 
Counties (NACo) Prescription – Health – Dental Discount Program. 
 
EXECUTIVE SUMMARY:  
The NACo Prescription – Health – Dental Discount Program provides relief to uninsured and underinsured 
individuals who face high prescription, health and dental costs. The program is free to NACo member counties 
and is administered by CVS Caremark. The program includes discounts on prescriptions; vision care; LASIK 
and PRK vision procedures; hearing aids and screenings; prepaid lab work; prepaid diagnostic imaging; 
diabetic supplies and dental care. 
 
The prescription portion of the program provides an average savings of 24 percent on thousands of 
medications. The savings range from 15 to 75 percent and the free discount card is accepted at more than 
68,000 pharmacies nationwide. The dental program helps participants save 15 to 50 percent on dental care 
and is honored by more than 110,000 providers nationwide. The dental discounts help people who are 
uninsured but can also complement health insurance plans or work with health savings accounts and flexible 
spending accounts. 
 

The cards may be used by all county residents regardless of age, income or existing health coverage. There is 
no enrollment form, membership fee or restrictions or limits on frequency of use. Cardholders and their family 
members may use the card any time their prescriptions are not covered by insurance. There is no enrollment 
cost or membership fee, the cardholder pays the negotiated discount price or the pharmacy’s retail price, 
whichever is lower. The program is administered by CVS Caremark; more than 65,000 pharmacies nationwide 
accept the card including most chain pharmacies (Rite-Aid, Walgreens, CVS, Wal-Mart, Target). 
 
FINANCIAL IMPLICATIONS (current year and ongoing): 
There is no cost to the County or to its residents to participate in the program. There is a provision that allows 
for participating counties to receive a Marketing Reimbursement Fee of one dollar ($1.00) for each retail claim 
processed by Caremark. The intent of this fee is for fair market value payment for marketing services. Counties 
may choose not to receive the Marketing Reimbursement Fee, in which case the $1.00 fee is not collected 
from the customer. 
 

For residents of counties participating in the program, the Prescription Drug Discount Card is free of charge. 
The other programs are as follows: 

 Dental Discount Program: $6.95 per month or $69 per year for individuals. Families are charged $8.95 
per month or $79 per year. 

 Medical Services is the same cost as the Dental Discount Program: $6.95 per month or $69 per year 
for individuals. Families are charged $8.95 per month or $79 per year. 

 
LEGAL/POLICY REQUIREMENTS:  
In order to participate in the NACo Prescription – Health – Dental Discount Program, Clackamas County must 
make the following legal/policy decisions: 



1. Enter into a contractual agreement with NACo and CaremarkPCS Health by signing “Exhibit B, 
CaremarkPCS Health, L.L.C., National Association of Counties Managed Pharmacy Benefit Services 
Agreement for Member County” (attached). 

2. Determine whether or not Clackamas County will participate in the Marketing Reimbursement Fee 
provision as delineated in “Rider 1” (attached). 

 
County Counsel has reviewed the NACo/Caremark PCS contract in its entirety including “Exhibit B” and “Rider 
1” and has determined that all documents are acceptable as to form and content. 
 
PUBLIC/GOVERNMENTAL PARTICIPATION:  
The Board of County Commissioners has discussed this program under “Issues” and has expressed their 
intent to participate in the program. Once the Board gives their formal decision on the legal/policy requirements 
(as identified in Option One below) staff will finalize the contract and to be approved at an upcoming business 
meeting.   
 
OPTIONS:  
The Board may decide the following: 

1. Enter into a contractual agreement with NACo and CaremarkPCS Health by signing “Exhibit B, 
CaremarkPCS Health, L.L.C., National Association of Counties Managed Pharmacy Benefit 
Services Agreement for Member County” and 

a. Participate in the Marketing Reimbursement Fee as Described in “Rider 1.” 
b. Refrain from participating in the one dollar Marketing Reimbursement Fee as 

described in “Rider 1.”  
2. Take no action at this time. 

RECOMMENDATION:  
Staff respectfully requests that the Board approve option 1b to enter into a contractual agreement with NACo 
and CaremarkPCS Health by signing “Exhibit B, CaremarkPCS Health, L.L.C., National Association of 
Counties Managed Pharmacy Benefit Services Agreement for Member County” and refrain from participating in 
the one dollar Marketing Reimbursement Fee as described in “Rider 1.”  

Staff has consulted with the NACo staff member who administers the program regarding the Marketing 
Reimbursement Fee and the level of participation of Counties in the program. Many Counties do not 
participate, preferring not to charge their residents the additional $1.00.   
 
ATTACHMENTS: 

 CaremarkPCS Health, L.L.C. Amended and Restated Managed Pharmacy Benefit Services Agreement 
Consumer Card Program 

 Exhibit B, CaremarkPCS Health, L.L.C., National Association of Counties Managed Pharmacy Benefit 
Services Agreement for Member County 

 “Rider 1” 
 
SUBMITTED BY: Nancy Newton, Deputy County Administrator 
Division Director/Head Approval _________________ 
Department Director/Head Approval ______________ 
County Administrator Approval __________________   
 

For information on this issue or copies of attachments, please contact  
Nancy Newton, Deputy County Administrator at (503) 742-5918  
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