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WHAT ACTION ARE YOU REQUESTING FROM THE BOARD?  
Request the Board of County Commissioners to consider a resolution to designate an Electronic 
Commerce Overlay for the North Urban Clackamas County Enterprise Zone. 
 

EXECUTIVE SUMMARY:  
The City of Milwaukie and the City of Happy Valley have requested that an Electronic 

Commerce Overlay Zone* be designated for the North Urban Clackamas County Enterprise 

Zone. Business Oregon allows certain enterprise zones to have an “Electronic Commerce 

Overlay.”  This overlay allows e-commerce businesses to also qualify for a state income tax 

credit. Under this program, the tax credit is equal to 25% of the investment cost made in capital 

assets used in e-commerce operations.  The minimum threshold for qualifying equipment is 

$1,000 and the maximum annual credit is $2 million.  

 

Business Oregon only allows 15 electronic commerce overlays for existing Enterprise Zones 

throughout the state. One overlay became available July 1st and must be applied for by July 31, 

2016. This will be awarded on a first come basis, based upon the earliest Resolution adoption 

date of any co-sponsors of the existing Enterprise Zone. 

 

BACKGROUND 
The North Urban Clackamas County Enterprise Zone was established in 2008 and 
encompasses areas in unincorporated Clackamas County and the cities of Milwaukie and 
Happy Valley. Enterprise Zones are part of a State-initiated tax-abatement program available to 
businesses looking to locate or expand in a designated zone. Qualified businesses may be 
eligible to receive exemption from local property taxes on new investments including building 
construction and improvements, machinery, and equipment, for a period of three to five years. 
Standard Incentives available to eligible businesses: 

 Construction-in-Process Enterprise Zone Exemption - For up to two years before 
qualified property is placed in service, it can be exempt from local taxes. 

 Three to five consecutive years of full relief from property taxes on qualified property, 
after it is in service. 

 Additional local incentives may be available. 

Criteria for Qualifying Projects: 

For the standard, three-year enterprise zone exemption, the business should meet the following 
criteria: 



 Increase full-time, permanent employment by 10%; 

 Pay employees at least 150% of the State minimum wage ($14.18 per hour for 2016) 
(benefits can be used to reach this pay level); 

 Maintain minimum employment level during the exemption period; 

 Enter into a first-source agreement with local job training providers; and 

 Pay an application fee of 0.1% of the proposed total investment. 

 
Criteria for the extended tax exemption (for a maximum of a five-year exemption): 

 The business should meet the criteria for the three-year enterprise zone exemption as 
well as the following: 

 Compensation of new workers must be at or above 150% of the County average wage 
$33.47 per hour/$69,621 annual for 2016 (benefits can be used to reach this pay level); 

 There must be local approval by written agreement with the local zone sponsor; and 

 The company must meet any additional requirements that the local zone sponsor may 
reasonably request. 

 
*"Electronic commerce" is defined as engaging predominantly in transactions via the internet or 

an internet-based computer platform. These transactions can include taking orders, closing 

sales, making purchases, providing customer service or undertaking other activities that serve 

the business's overall purpose, even if retail in nature. 
 

FINANCIAL IMPLICATIONS (current year and ongoing): 
 
Is this item in your current budget?  X YES  NO 
 

What is the cost? The County serves as the Enterprise Zone Manager and staff time is 
budgeted to process applications that may occur.  
 
What is the funding source? Enterprise Zone Application Fees and Economic Development 
Funds 
 

STRATEGIC PLAN ALIGNMENT: 
 

 How does this item align with your Department’s Strategic Business Plan goals? 
To create living wage jobs  
 

 How does this item align with the County’s Performance Clackamas goals? 
Grow a vibrant economy 

 

LEGAL/POLICY REQUIREMENTS:  
The Board of County Commissioners is required to adopt a resolution prior to application to the 
State of Oregon to have an Electronic Commerce designation.  
 
PUBLIC/GOVERNMENTAL PARTICIPATION:  
The City of Milwaukie has adopted a resolution and the City of Happy Valley is considering the 
resolution on July 19th.  
 
OPTIONS:  

1. Adopt the resolution to designate an Electronic Commerce Overlay for the North Urban 
Clackamas County Enterprise Zone 



2. Do not adopt the resolution 

RECOMMENDATION:  

Staff respectfully request that the Board of County Commissioners adopt a Resolution 
designating an Electronic Commerce Overlay to the North Urban Clackamas County Enterprise 
Zone. 
 
ATTACHMENTS: 
Documentation for Milwaukie and Happy Valley resolutions designating the North Urban 
Clackamas County as Electronic Commerce Zone Overlay 
 

 
SUBMITTED BY:  
Division Director/Head Approval _________________ 
Department Director/Head Approval ______________ 
County Administrator Approval __________________   
 

For information on this issue or copies of attachments, please contact ______________@ 503-__________ 
 

 
 

 



 

CLACKAMAS COUNTY, OREGON 
 

RESOLUTION NO. _______ 
 

A RESOLUTION OF THE BOARD OF COUNTY COMMISSIONERS OF CLACKAMAS 
COUNTY, OREGON, DESIGNATING AN ELECTRONIC COMMERCE OVERLAY FOR 
THE NORTH URBAN CLACKAMAS COUNTY ENTERPRISE ZONE. 
 

WHEREAS, Clackamas County, City of Milwaukie, City of Happy Valley, and 
Port of Portland, are co-sponsors of the North Urban Clackamas County Enterprise 
Zone; and 
 

WHEREAS, the sponsor of the North Urban Clackamas County Enterprise Zone 
has formally advised and consulted with Business Oregon on this matter under ORS 
285C.078; and 
 

WHEREAS, the North Urban Clackamas County Enterprise Zone is one of the 
most successful economic development tools for Clackamas County contributing to the 
establishment and expansion of diverse businesses and the creation of family wage 
jobs; and 
 

WHEREAS, Clackamas County with its supply of available land for development 
and complementary infrastructure has established itself as a community that can 
support electronic commerce business; and 
 

WHEREAS, Clackamas County would like to encourage electronic commerce as 
part of its economic development efforts. 
  

THEREFORE, BE IT RESOLVED THAT Clackamas County as a zone co-
sponsor designates the North Urban Clackamas County Enterprise Zone for Electronic 
Commerce under ORS 285C.095. 
 

 

 

Introduced and adopted by the Board of County Commissioners on ____________. 

 

This resolution is effective on _____________. 


























