
September 8, 2022

Board of County Commissioners
Clackamas County

Members of the Board:

A Resolution Acknowledging Significant Deficiencies in Internal Control over Compliance for Fiscal Year 2021 and 
Describing Corrective Action in Accordance with ORS 297.466

Purpose/Outcome Acknowledgement of two significant deficiencies in internal control over compliance as 
part of the Single Audit for the year ended June 30, 2021 and description of the 
corrective action being implemented.

Dollar Amount and Fiscal 
Impact

No questioned costs related to audit findings. 
- One finding related to time sheet approval, no fiscal impact noted.
- One finding related to five errors in the payroll calculation, known misstatements

from the errors totaled to a $49 undercharge to the program.
Funding Source Federal Grants
Duration Audits are filed annually. Corrective action to be implemented will be permanent.
Previous Board Action At the time of the completion of the fiscal year (FY21) Annual Comprehensive Financial 

Report (ACFR), the auditors noted one financial statement finding (2021-001) related to 
Material Weakness in Controls over Financial Reporting – Major Fund Reporting. The 
Board of County Commissioners previously passed a resolution related to corrective 
action plan for the Material Weakness over Financial Reporting at the May 12th, 2022 
Business Meeting.

Strategic Plan Alignment This Resolution continues to build public trust as we demonstrate good government by 
being fiscally responsible for the public’s funds.

County Counsel Review Reviewed and approved by County Counsel by AN 8.31.2022
Procurement Review Was the item processed through Procurement? No, this is a Resolution and it is not 

required to go through Procurement.
Contact Person Elizabeth Comfort, Finance Director, 503-936-5345
Contract No. N/A

BACKGROUND: 
As part of the annual audit each year, the County’s external audit firm reports on compliance over federal awards. One of 
the requirements is to report upon compliance with Office of Management and Budget’s (OMB) Uniform Guidance. During 
the audit of FY2021, the auditors identified two Significant Deficiencies in Internal Control Over Compliance. 

Federal program – Assistance Listing Number (ALN) 14.218, CDBG – Entitlement Grants Cluster.
Criteria – Evidence of timesheet approval by the department supervisor should be maintained for all federal 
programs in accordance with OMB Uniform Guidance §200.303 – Internal Controls to ascertain the allowability of 
costs incurred under the program.
Condition – The auditors identified three timesheets that did not have appropriate approval of the selected timecard.

Federal program – ALN 97.036, Disaster Grants – Public Assistance (Presidentially Declared Disasters)
Criteria – The County should ensure the accuracy of grant related payroll calculations for all federal programs in 
accordance with OMB Uniform Guidance §200.303 – Internal Controls to ascertain the allowability of costs incurred 
under the program.
Condition – The auditors identified five errors in the payroll calculation that resulted in the grant being incorrectly 
charged due to a lack of review in the payroll calculation.



The detail of the audit report can be found in the Annual Audit of Federal Awards Report for the year ended June 30, 2021.
See Exhibit A, page 16 of document. For the full 2021 Annual Report, please visit: 
https://www.clackamas.us/finance/financearchive.html.

ORS 297.466 requires within 30 days after filing an annual report with the Secretary of State that the governing body file 
with the Secretary of State and a plan of action adopted for addressing any deficiencies noted in the audit report. The 
resolution is to formally acknowledge the audit findings and describe the corrective actions implemented. Corrective action 
related to both audit findings has been implemented.

This Resolution has been reviewed and approved by County Counsel.

RECOMMENDATION:
Staff respectfully recommends the Board of Clackamas County approve this resolution acknowledging the two Significant 
Deficiencies in Internal Controls for fiscal year 2021 and describing corrective action in accordance with ORS 297.466.

Respectfully submitted, 

Elizabeth Comfort, Finance Director



BEFORE THE BOARD OF COUNTY COMMISSIONERS 
OF CLACKAMAS COUNTY, STATE OF OREGON

  WHEREAS, Clackamas County’s Schedule of Expenditures of Federal 
Awards (SEFA) audit for the fiscal year ending June 30, 2021 reports two significant deficiencies 
in internal control over compliance for federal awards; and 

  WHEREAS, evidence of timesheet approval by the department should be 
maintained for all federal programs in accordance with Office of Management and 
Budget (OMB) Uniform Guidance 2 C.F.R. §200.303 – Internal Controls to ascertain the 
allowability of costs incurred under the program; and

  WHEREAS, the auditors identified an allowable cost significant deficiency in 
internal control over compliance related to three timesheets that did not have appropriate 
approval of the selected timecard for Assistance Listing Number 14.218, CDBG – Entitlement 
Grants Cluster; and

  WHEREAS, the auditors identified an allowable cost significant deficiency in 
internal control over compliance related to five errors in the payroll calculation that 
resulted in the grant being incorrectly charged due to a lack of review in the payroll 
calculation for Assistance Listing Number 97.036, Disaster Grants – Public Assistance 
(Presidentially Declared Disasters); and 

  WHEREAS, the County should ensure the accuracy of grant related payroll 
calculations for all federal programs in accordance with OMB Uniform Guidance 2 C.F.R. 
§200.303 – Internal Controls to ascertain the allowability of costs incurred under the program; and 

  WHEREAS, ORS 297.466(2) requires the governing body of Clackamas 
County to determine measures considered necessary for corrective actions and a period of 
time estimated to complete them; and 

  WHEREAS, ORS 297.466(3) requires Clackamas County to submit an 
adopted resolution of corrective measures to the Secretary of State’s Office within 30 days from 
the submission of Clackamas County’s Annual Report to the Secretary of State; and 

  NOW, THEREFORE, BE IT RESOLVED that in order to ensure current and 
future compliance with OMB Uniform Guidance, additional procedures will be incorporated 
immediately to follow up on time sheets missing approval by department supervisors at 
time of processing payroll, as well as procedures to verify calculations for grant reporting prior 
to submission. 

  NOW, THEREFORE, BE IT FURTHER RESOLVED that in order to ensure 
current and future compliance with Office of Management and Budget’s (OMB) Uniform 
Guidance, and to create additional internal controls for compliance with the same, Clackamas 
County has implemented the procedures outlined above as of August 17th, 2022, the date of the 
audit Corrective Action Plan. 
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BEFORE THE BOARD OF COUNTY COMMISSIONERS 
OF CLACKAMAS COUNTY, STATE OF OREGON

Dated this 8th day of September, 2022. 

BOARD OF COUNTY COMMISSIONERS 

_________________________________ 
Chair 

_________________________________ 
Recording Secretary 
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Government Auditing Standards



Report of Independent Auditors on Internal Control Over Financial Reporting 
and on Compliance and Other Matters Based on an Audit of Financial 
Statements Performed in Accordance with Government Auditing Standards 

Government Auditing 
Standards

Internal Control Over Financial Reporting 

deficiency in internal control

material weakness

significant deficiency



Compliance and Other Matters

Government Auditing Standards.

 

Purpose of this Report 

Government Auditing Standards



Report of Independent Auditors on Compliance for Each Major Federal 
Program; Report on Internal Control Over Compliance; and Report on the 
Schedule of Expenditures of Federal Awards Required by the Uniform 
Guidance 

Report on Compliance for Each Major Federal Program 

 

 

Government 
Auditing Standards

Code of Federal Regulations , Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards



Opinion on Each Major Federal Program 

Report on Internal Control Over Compliance 

deficiency in internal control over compliance

material weakness in internal control over 
compliance

significant deficiency in internal control over compliance



Report on Schedule of Expenditures of Federal Awards Required by the Uniform 
Guidance 
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CLACKAMAS COUNTY, OREGON
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2021

Code of Federal Regulations Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal 



CLACKAMAS COUNTY, OREGON
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2021



CLACKAMAS COUNTY, OREGON 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2021

Section I -  

Financial Statements 

Unmodified

Federal Awards 

Federal Assistance 
Listing Numbers Name of Federal Program or Cluster

Issued on Compliance for 
Major Federal Programs

Unmodified

Unmodified

Unmodified

Unmodified

Unmodified



CLACKAMAS COUNTY, OREGON 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2021

Section II - Financial Statement Findings 

FINDING 2021-001 Material Weakness in Controls over Financial Reporting Major Fund 
Reporting

Criteria

Condition

Context

Effect

Cause

Recommendation

Response



CLACKAMAS COUNTY, OREGON 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2021

Section III - Federal Award Findings and Questioned Costs 

FINDING 2021-002 Allowable Costs Significant Deficiency in Internal Control over
Compliance

Identification of federal program

Criteria or specific requirement

Condition

Context

Effect 

Questioned costs

Cause

Repeat finding

Recommendation 

Views of responsible officials and planned corrective actions

FINDING 2021-003 Allowable Costs Significant Deficiency in Internal Control over
Compliance

Identification of federal program

Criteria or specific requirement

Condition



CLACKAMAS COUNTY, OREGON 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2021

FINDING 2021-003 Allowable Costs Significant Deficiency in Internal Control over
Compliance (continued)

Context

-

-
-

-

Effect 

Questioned costs

Cause

Repeat finding

Recommendation 

Views of responsible officials and planned corrective actions
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August 17, 2022 

In accordance with OMB Uniform Guidance, we have provided below Clackamas County’s response and 
corrective action plans addressing the findings in the “Report on Federal Awards in Accordance with the OMB 
Uniform Guidance” for the fiscal year that ended June 30, 2021.

Finding 2021-002: Allowable Costs – Significant Deficiency in Internal Controls

Management agrees with the finding and the auditor’s recommendation.  

Contact Person responsible for corrective action:  

Patrick Williams
pwilliams@clackamas.us 
971-325-5392

Correction Action Planned:  

Our Payroll department currently makes several attempts to obtain approval from timesheet approvers for 
time that has not been approved. In addition to continuing with this effort, the Payroll department will follow 
up with the offending department’s Director if no response is received from the original approver during the 
following pay period. If the issue can’t be resolved at this level, it will be escalated to the County’s Finance 
Director in the following period who will address it at the Department and/or County Administrator level and 
approvals will be obtained and retained.  

Finding 2021-003: Allowable Costs – Significant Deficiency in Internal Controls 

Management agrees with the finding and the auditor’s recommendation.  

Contact Person responsible for corrective action:  

Patrick Williams
pwilliams@clackamas.us 
971-325-5392

Correction Action Planned:  

Following the FEMA accountant’s manual calculation of the appropriate amount to be charged to a grant or 
reimbursement application, a manager in the Finance Department (a Deputy Director, Accounting Manager, or
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Grant Manager) will review the numbers, formulas, and calculations in the spreadsheets to verify the accuracy 
of them.

Anticipated Completion Date

Management anticipates this will be resolved immediately.

Sincerely,

Elizabeth Comfort 
Finance Director 
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