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� %RDUG�RI�&RXQW\�&RPPLVVLRQHUV� L
� 2UJDQL]DWLRQDO�&KDUW� LL
� /HWWHU�RI�7UDQVPLWWDO� LLL
�����&HUWLILFDWH�RI�$FKLHYHPHQW�IRU�([FHOOHQFH�LQ�)LQDQFLDO�5HSRUWLQJ� YLL
�
�
),1$1&,$/�6(&7,21��
�
����5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV� �
����0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV� �
����%DVLF�)LQDQFLDO�6WDWHPHQWV��
� � 6WDWHPHQWV�RI�1HW�3RVLWLRQ���������������������������������������������������������������������������������� ��
� � 6WDWHPHQWV�RI�5HYHQXHV��([SHQVHV��DQG�&KDQJHV�LQ�1HW�3RVLWLRQ� ��
� � 6WDWHPHQWV�RI�&DVK�)ORZV� ��
� � 1RWHV�WR�%DVLF�)LQDQFLDO�6WDWHPHQWV� ��
�
����6XSSOHPHQWDU\�,QIRUPDWLRQ��
� � 'HVFULSWLRQ�RI�%XGJHWDU\�)XQGV� ��
� � 6FKHGXOHV�RI�5HYHQXHV�DQG�([SHQGLWXUHV���%XGJHW�DQG�$FWXDO�
� � � 6DQLWDU\�6HZHU�2SHUDWLQJ�)XQG� ��
� � � 6DQLWDU\�6HZHU�6\VWHP�'HYHORSPHQW�&KDUJH�)XQG� ��
� � � 6WDWH�/RDQ�'HEW�6HUYLFH�)XQG� ��

5HYHQXH�%RQG�'HEW�6HUYLFH�)XQG� ��
� � � 6DQLWDU\�6HZHU�&RQVWUXFWLRQ�)XQG� ��

6XUIDFH�:DWHU�2SHUDWLQJ�)XQG� ��
6XUIDFH�:DWHU�6\VWHP�'HYHORSPHQW�&KDUJH�)XQG� ��
6XUIDFH�:DWHU�&RQVWUXFWLRQ�)XQG� ��

� � 6XPPDU\�RI�1HW�3RVLWLRQ�E\�)XQG� ��
�
�
67$7,67,&$/�6(&7,21��
�
����)LQDQFLDO�7UHQGV��
�

1HW�3RVLWLRQ�E\�&RPSRQHQW���/DVW�7HQ�)LVFDO�<HDUV� ��
� &KDQJHV�LQ�1HW�3RVLWLRQ���/DVW�7HQ�)LVFDO�<HDUV ��

�
����5HYHQXH�&DSDFLW\��
�

8VHU�)HH�5HYHQXH�E\�&XVWRPHU�7\SH���/DVW�7HQ�)LVFDO�<HDUV� ��
� 0RQWKO\�6HZHU�DQG�6XUIDFH�:DWHU�5DWHV���/DVW�7HQ�)LVFDO�<HDUV� ��

6\VWHP�'HYHORSPHQW�&KDUJHV�DQG�5HYHQXHV���/DVW�7HQ�)LVFDO�<HDUV� ��
3ULQFLSDO�5DWHSD\HUV�ZLWKLQ�:(6���/DVW�7HQ�)LVFDO�<HDUV� ��
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�
��'HEW�&DSDFLW\�
�

5DWLRV�RI�2XWVWDQGLQJ�'HEW�E\�7\SH�±�/DVW�7HQ�)LVFDO�<HDUV� ��
2YHUODSSLQJ�*HQHUDO�2EOLJDWLRQ�%RQGHG�'HEW�±�-XQH���������� ��
3OHGJHG�5HYHQXH�&RYHUDJH�±�/DVW�7HQ�)LVFDO�<HDUV� ��

�
��'HPRJUDSKLF�DQG�(FRQRPLF�,QIRUPDWLRQ�
�

'HPRJUDSKLF�DQG�(FRQRPLF�6WDWLVWLFV�±�/DVW�7HQ�)LVFDO�<HDUV� ��
3ULQFLSDO�(PSOR\HUV�±�&XUUHQW�<HDU�DQG�1LQH�<HDUV�$JR� ��
�

��2SHUDWLQJ�,QIRUPDWLRQ�
�
)XOO�7LPH�(TXLYDOHQW�(PSOR\HHV�E\�)XQFWLRQ� ��
2SHUDWLQJ�DQG�&DSLWDO�,QGLFDWRUV� ��

�
�
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�
����5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�RQ�,QWHUQDO�&RQWURO�RYHU�)LQDQFLDO��
����������5HSRUWLQJ�DQG�RQ�&RPSOLDQFH�DQG�2WKHU�0DWWHUV�%DVHG�RQ�
����������DQ�$XGLW�RI�)LQDQFLDO�6WDWHPHQWV�3HUIRUPHG�LQ�$FFRUGDQFH 
         �ZLWK Government Auditing Standards 
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����������)LQDQFLDO�6WDWHPHQWV�3HUIRUPHG�LQ�$FFRUGDQFH�ZLWK��
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&200,66,21(56�$6�2)�-81(����������
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� 1DPH���������������������������������������������������������������������������������������������������7HUP�([SLUHV�
�
-LP�%HUQDUG��&KDLU� 'HFHPEHU����������
3XEOLF�6HUYLFHV�%XLOGLQJ�
�
6RQ\D�)LVFKHU��&RPPLVVLRQHU� 'HFHPEHU����������
3XEOLF�6HUYLFHV�%XLOGLQJ�
�
.HQ�+XPEHUVWRQ��&RPPLVVLRQHU� 'HFHPEHU����������
3XEOLF�6HUYLFHV�%XLOGLQJ�
�
3DXO�6DYDV��&RPPLVVLRQHU� 'HFHPEHU����������
3XEOLF�6HUYLFHV�%XLOGLQJ�
�
0DUWKD�6FKUDGHU��&RPPLVVLRQHU� 'HFHPEHU����������
3XEOLF�6HUYLFHV�%XLOGLQJ�
�
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%RDUG�RI�&RXQW\�
&RPPLVVLRQHUV

&RXQW\�$GPLQLVWUDWRU

:DWHU�(QYLURQPHQW�6HUYLFHV�
'LUHFWRU

:DWHU�(QYLURQPHQW�6HUYLFHV�/LQHV�RI�%XVLQHVV�DQG�
3URJUDPV

%XVLQHVV�6HUYLFHV
�$GPLQLVWUDWLYH�6HUYLFHV�
�)LQDQFLDO�0DQDJHPHQW
�$FFRXQW�6HUYLFHV

&DSLWDO�3ODQQLQJ�DQG�
0DQDJHPHQW
�&DSLWDO�'HOLYHU\
�$VVHW�0DQDJHPHQW�

(QYLURQPHQWDO�
6HUYLFHV
�3HUPLW�6HUYLFHV
�:DWHUVKHG�3URWHFWLRQ
�(QYLURQPHQWDO�0RQLWRULQJ

2SHUDWLRQV
�5HVRXUFH�5HFRYHU\
�3ODQW�2SHUDWLRQV�DQG�0DLQWHQDQFH�
�)LHOG�2SHUDWLRQV�DQG�0DLQWHQDQFH�



�:DWHU�4XDOLW\�3URWHFWLRQ�
6XUIDFH�:DWHU�0DQDJHPHQW�

:DVWHZDWHU�&ROOHFWLRQ�	�7UHDWPHQW�
�

*UHJRU\�/��*HLVW�
'LUHFWRU�

�

LLL�

�
1RYHPEHU����������
�
�
�
%RDUG�RI�&RXQW\�&RPPLVVLRQHUV�RI�&ODFNDPDV�
&RXQW\��2UHJRQ��DV�WKH�*RYHUQLQJ�%RG\�RI�
:DWHU�(QYLURQPHQW�6HUYLFHV�

���2UHJRQ�&LW\��2UHJRQ�
�
�
7KH�&RPSUHKHQVLYH�$QQXDO�)LQDQFLDO�5HSRUW�IRU�:DWHU�(QYLURQPHQW�6HUYLFHV��:(6���D�
&RPSRQHQW�8QLW�RI�&ODFNDPDV�&RXQW\��2UHJRQ�� IRU� WKH�\HDU�HQGHG�-XQH����������� LV�
VXEPLWWHG� KHUHZLWK�� 7KLV� UHSRUW� ZDV� SUHSDUHG� E\� WKH� )LQDQFH� VHFWLRQ� RI� :DWHU�
(QYLURQPHQW� 6HUYLFHV�� D� 'HSDUWPHQW� RI� &ODFNDPDV� &RXQW\� �WKH� 'HSDUWPHQW��� ZKLFK�
DGPLQLVWHUV�:(6��LQ�DFFRUGDQFH�ZLWK�WKH�ILQDQFLDO�UHSRUWLQJ�SURYLVLRQV�RI�2UHJRQ�5HYLVHG�
6WDWXWHV��256��6HFWLRQV���������WKURXJK����������5HVSRQVLELOLW\�IRU�ERWK�WKH�DFFXUDF\�
RI�WKH�SUHVHQWHG�GDWD�DQG�WKH�FRPSOHWHQHVV�DQG�IDLUQHVV�RI�WKH�SUHVHQWDWLRQV��LQFOXGLQJ�
DOO�GLVFORVXUHV��UHVWV�ZLWK�WKH�'HSDUWPHQW��:H�EHOLHYH�WKH�GDWD�LV�DFFXUDWH�DQG�FRPSOHWH�
LQ�DOO�PDWHULDO� UHVSHFWV�� WKDW� LW� LV�SUHVHQWHG� LQ�D�PDQQHU�GHVLJQHG� WR�SUHVHQW� IDLUO\� WKH�
ILQDQFLDO�SRVLWLRQ��UHVXOWV�RI�RSHUDWLRQV�DQG�FDVK�IORZV�RI�:(6�DW�-XQH�����������DQG�IRU�
WKH�\HDU�WKHQ�HQGHG��
�
7KH� 'HSDUWPHQW¶V� PDQDJHPHQW� LV� UHVSRQVLEOH� IRU� HVWDEOLVKLQJ� DQG� PDLQWDLQLQJ� DQ�
LQWHUQDO�FRQWURO�VWUXFWXUH�GHVLJQHG�WR�HQVXUH�WKDW�WKH�DVVHWV�RI�:(6�DUH�SURWHFWHG�IURP�
ORVV��WKHIW�RU�PLVXVH�DQG�WR�HQVXUH�WKDW�DGHTXDWH�DFFRXQWLQJ�GDWD�DUH�FRPSLOHG�WR�DOORZ�
IRU� WKH� SUHSDUDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK� DFFRXQWLQJ� SULQFLSOHV�
JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD�� 7KH� LQWHUQDO� FRQWURO� VWUXFWXUH� LV�
GHVLJQHG�WR�SURYLGH�UHDVRQDEOH��EXW�QRW�DEVROXWH��DVVXUDQFH�WKDW� WKHVH�REMHFWLYHV�DUH�
PHW�� 7KH� FRQFHSW� RI� UHDVRQDEOH� DVVXUDQFH� UHFRJQL]HV� WKDW�� ���� WKH� FRVW� RI� D� FRQWURO�
VKRXOG�QRW�H[FHHG�WKH�EHQHILWV� OLNHO\� WR�EH�GHULYHG��DQG����� WKH�YDOXDWLRQ�RI�FRVWV�DQG�
EHQHILWV�UHTXLUHV�HVWLPDWHV�DQG�MXGJPHQWV�E\�PDQDJHPHQW��
�
7KLV� OHWWHU� RI� WUDQVPLWWDO� LV� GHVLJQHG� WR� FRPSOHPHQW� 0DQDJHPHQW¶V� 'LVFXVVLRQ� DQG�
$QDO\VLV��0'	$��DQG�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�LW��:(6¶�0'	$�FDQ�EH�IRXQG�
LPPHGLDWHO\�IROORZLQJ�WKH�5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV��
�
�
�
�



%RDUG�RI�&RXQW\�&RPPLVVLRQHUV�RI�&ODFNDPDV�
&RXQW\��2UHJRQ��DV�WKH�*RYHUQLQJ�%RG\�RI�
:DWHU�(QYLURQPHQW�6HUYLFHV�

���2UHJRQ�&LW\��2UHJRQ�
�

LY�

�
:DWHU�(QYLURQPHQW�6HUYLFHV�±�7KH�'HSDUWPHQW�
�
:DWHU� (QYLURQPHQW� 6HUYLFHV� RI� &ODFNDPDV� &RXQW\� �WKH� 'HSDUWPHQW�� ZDV� FUHDWHG� LQ�
$XJXVW� ����� WR� DGPLQLVWHU� &RXQW\� VHUYLFH� GLVWULFWV� IRUPHG�ZLWKLQ� &ODFNDPDV�&RXQW\��
2UHJRQ�XQGHU�WKH�SURYLVLRQV�RI�256�&KDSWHU������7KLV�HQDEOLQJ�OHJLVODWLRQ�HVWDEOLVKHG�
&RXQW\�VHUYLFH�GLVWULFWV�DV�LQGHSHQGHQW�PXQLFLSDO�FRUSRUDWLRQV�DXWKRUL]HG�WR�SURYLGH�D�
VSHFLILF�VHUYLFH�ZLWKLQ�VSHFLILHG�ERXQGDULHV�LQ�WKH�&RXQW\��3ULRU�WR�ILVFDO�\HDU�������WKH�
'HSDUWPHQW� DGPLQLVWHUHG� WKH� 7UL�&LW\� 6HUYLFH� 'LVWULFW� �7&6'�� �VHZHU� VHUYLFHV���
&ODFNDPDV� &RXQW\� 6HUYLFH� 'LVWULFW� 1R�� �� �&&6'� 1R�� ��� �VHZHU� DQG� VXUIDFH� ZDWHU�
PDQDJHPHQW��� DQG� WKH� 6XUIDFH� :DWHU� 0DQDJHPHQW� $JHQF\� RI� &ODFNDPDV� &RXQW\�
�6:0$&&���VXUIDFH�ZDWHU�VHUYLFHV���)RU�ILVFDO�\HDU�������WKH�'HSDUWPHQW�DGPLQLVWHUHG�
:(6��GHVFULEHG�IXUWKHU�EHORZ��DQG�&&6'�1R�����6LQFH�HDFK�RI�WKHVH�ZHUH�VHSDUDWH�OHJDO�
HQWLWLHV� LQ� ������ DXGLWHG� ILQDQFLDO� VWDWHPHQWV�ZHUH� SUHSDUHG� IRU� HDFK�� )RU� ILVFDO� \HDU�
������ WKH�'HSDUWPHQW�DGPLQLVWHUHG�:(6�RQO\�DQG�DQ�DXGLWHG� ILQDQFLDO�VWDWHPHQW�KDV�
EHHQ�SUHSDUHG�IRU�:(6�RQO\��
�
$V� VSHFLILHG� E\� 256� ����� WKH� JRYHUQLQJ� ERG\� IRU� :(6� LV� WKH� %RDUG� RI� &RXQW\�
&RPPLVVLRQHUV�RI�&ODFNDPDV�&RXQW\��2UHJRQ��DQG�WKH�&RXQW\�$GPLQLVWUDWRU�FRQWLQXHV�
WR�VHUYH�DV� WKH�$GPLQLVWUDWRU��$V�D�VHSDUDWH� OHJDO�HQWLW\�� WKH�RSHUDWLRQV�RI�:(6�ZHUH�
PDLQWDLQHG� VHSDUDWHO\� IURP� WKRVH� RI� WKH� &RXQW\�� +RZHYHU�� XQGHU� WKH� FULWHULD� RI� WKH�
*RYHUQPHQWDO� $FFRXQWLQJ� 6WDQGDUGV� %RDUG��:(6� LV� FRQVLGHUHG� D� FRPSRQHQW� XQLW� RI�
&ODFNDPDV�&RXQW\��2UHJRQ��
�
:DWHU�(QYLURQPHQW�6HUYLFHV��:(6��
�
:DWHU�(QYLURQPHQW�6HUYLFHV��:(6��LV�D�PXQLFLSDO�SDUWQHUVKLS�FUHDWHG�LQ�1RYHPEHU������
WKURXJK�DQ�2UHJRQ�5HYLVHG�6WDWXWH��256������DJUHHPHQW��³WKH�$JUHHPHQW´��EHWZHHQ�
&&6'�1R����DQG�7&6'��7KH�$JUHHPHQW�ZDV�DPHQGHG�LQ�0D\�RI������WR�DOVR�LQFOXGH�
6:0$&&��)RU�ILVFDO�\HDU�������WKH�RSHUDWLRQV�RI�7&6'�DQG�6:0$&&�ZHUH�WUDQVIHUUHG�
LQWR�:(6��OHDYLQJ�WKH�'HSDUWPHQW�WR�PDQDJH�:(6�DQG�&&6'�1R�����2Q�-XO\����������
WKH�RSHUDWLRQV�RI�&&6'�1R����ZHUH�WUDQVIHUUHG� LQ�� OHDYLQJ�WKH�'HSDUWPHQW� WR�PDQDJH�
:(6�DV�D�VLQJOH��FRPELQHG�HQWLW\�IRUPHG�IURP�WKH�WKUHH�RULJLQDO�GLVWULFWV��7KH�$JUHHPHQW�
HVWDEOLVKHV� DQ� DGYLVRU\� FRPPLWWHH� WR� DGYLVH� WKH� 'HSDUWPHQW� RQ� GHFLVLRQV� UHJDUGLQJ�
FDSLWDO� LPSURYHPHQW� SURJUDPV�� DQQXDO� EXGJHWV�� ILQDQFLDO� SODQQLQJ�� DQG� ORQJ�WHUP�
ILQDQFLQJ�SODQV�IRU�WKH�HQWLUH�SDUWQHUVKLS��
�

:(6�ZDV� IRUPHG� LQ� RUGHU� WR� SURYLGH� ORQJ�WHUP� FHUWDLQW\� DQG� VWDELOLW\� IRU� WKH� VDQLWDU\�
VHZHU�DQG�VXUIDFH�ZDWHU�FXVWRPHUV�LQ�WKH�WKUHH�SDUWQHU�VHUYLFH�GLVWULFWV���



%RDUG�RI�&RXQW\�&RPPLVVLRQHUV�RI�&ODFNDPDV�
&RXQW\��2UHJRQ��DV�WKH�*RYHUQLQJ�%RG\�RI�
:DWHU�(QYLURQPHQW�6HUYLFHV�

���2UHJRQ�&LW\��2UHJRQ�
�

Y�

�

5HOHYDQW�)LQDQFLDO�3ROLFLHV�
�
5HOHYDQW� ILQDQFLDO�SROLFLHV�DUH�DGGUHVVHG� LQ�1RWH��� WR� WKH� ILQDQFLDO� VWDWHPHQWV�� ,Q� WKH�
FXUUHQW�\HDU�QR�RQH�SROLF\�SURGXFHG�D�VLJQLILFDQW�LPSDFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��
�

3URVSHFWV�IRU�WKH�)XWXUH�
�

,W�LV�DQWLFLSDWHG�WKDW�FXVWRPHU�JURZWK�ZLOO�EH�DW�D�IDVWHU�SDFH�GXULQJ�WKH�QH[W�VHYHUDO�\HDUV��
,Q�$XJXVW�RI�������(&21RUWKZHVW�FUHDWHG�DQ�XSGDWH�RI�SRSXODWLRQ�SURMHFWLRQV�IRU�:(6��
*URZWK�SURMHFWLRQV�IRU�WKH�QH[W�ILYH�\HDUV�DUH�SURMHFWHG�WR�EH������RQ�DQ�DQQXDO�DYHUDJH��
�

,Q�WKH�VKRUW�WHUP��:(6��LV�VHHLQJ�JURZWK�DSSUR[LPDWHO\�HTXDO�WR�WKH�SURMHFWHG�JURZWK�UDWH�
IURP�WKH�SRSXODWLRQ�IRUHFDVW�XSGDWHG�LQ�������7KHVH�IRUHFDVWV�DUH�EHLQJ�XVHG�LQ�IXWXUH�
FDSLWDO� DQG� ILQDQFLDO� SODQQLQJ� HIIRUWV�� :(6� FRQWLQXHV� WR� SXUVXH� ZRUN� RQ� DGGLWLRQDO�
VDQLWDU\�VHZHUDJH�LQYHVWPHQWV��7KHVH�SURMHFWV�ZLOO�VHUYH�JURZWK�RYHU�WKH�QH[W����WR����
\HDUV��
�
,Q�-XO\�RI������7&6'�DQG�&&6'�1R����SXUFKDVHG�WKH�IRUPHU�%OXH�+HURQ�SURSHUW\�LQ�:HVW�
/LQQ��2UHJRQ��7KH�SULPDU\� LQWHUHVW�ZDV�LQ�WKH�H[LVWLQJ� LQGXVWULDO�RXWIDOO�DQG�DVVRFLDWHG�
GLVFKDUJH� SHUPLW�� 7KLV� SHUPLW� ZLOO� DGGUHVV� DQWLFLSDWHG� FKDQJHV� LQ� WKH� UHJXODWRU\�
HQYLURQPHQW�RQ�WKH�:LOODPHWWH�5LYHU��7KH�SHUPLW�DQG�RXWIDOO�VWUXFWXUH�ZDV�SXUFKDVHG�LQ�
FRQMXQFWLRQ� ZLWK� WKH� SURSHUW\�� $W� SUHVHQW� WKH� VLWH� LV� QRW� EHLQJ� XVHG�� 7KH� 5HPHGLDO�
,QYHVWLJDWLRQ�5HSRUW�DQG�+XPDQ�+HDOWK�DQG�(FRORJLFDO�5LVN�$VVHVVPHQWV�FRPPLVVLRQHG�
E\�:(6� RQ� EHKDOI� RI� 7&6'� DQG� &&6'� 1R�� �� ZHUH� DFFHSWHG� E\� WKH� 'HSDUWPHQW� RI�
(QYLURQPHQWDO�4XDOLW\��'(4��RQ�-XQH�����������,Q�-XO\�������7&6'�DQG�&&6'�1R����
FRQWLQXHG�DQ�DOWHUQDWLYHV�HYDOXDWLRQ��:(6�LV�XQGHUWDNLQJ�D�SODQQLQJ�HIIRUW��UHIHUHQFHG�
SXEOLFO\� DV� WKH� :LOODPHWWH� )DFLOLWLHV� 0DVWHU� 3ODQ�� WR� GHWHUPLQH� DPRQJVW� RWKHU� WKLQJV�
ZKHWKHU� WKH� VLWH� ZLOO� UHPDLQ� XQXVHG� RU� UHPHGLDWLRQ� HIIRUWV� ZLOO� FRPPHQFH��:(6� KDV�
GHWHUPLQHG� WKDW�QR�REOLJDWLQJ�HYHQWV�KDYH�RFFXUUHG�DV�RI�-XQH���������� WKHUHIRUH�QR�
OLDELOLW\�KDV�EHHQ� UHFRUGHG��3OHDVH� UHIHU� WR�1RWH����RQ�SDJH���� LQ� WKH�1RWHV� WR�%DVLF�
)LQDQFLDO�6WDWHPHQWV�IRU�DGGLWLRQDO�LQIRUPDWLRQ��
�

,QGHSHQGHQW�$XGLW�
�

7KH�SURYLVLRQV�RI�256�6HFWLRQV��������� WKURXJK����������NQRZQ�DV��0XQLFLSDO�$XGLW�
/DZ�� UHTXLUH� WKDW� DQ� LQGHSHQGHQW� DXGLW� RI�:(6¶� UHFRUGV� EH�PDGH� ZLWKLQ� VL[� PRQWKV�
IROORZLQJ�WKH�FORVH�RI�WKH�ILVFDO�\HDU��7KH�DXGLWRUV��ZKRVH�VHOHFWLRQ�ZDV�DSSURYHG�E\�WKH�
%RDUG� RI� &RXQW\�&RPPLVVLRQHUV� DW� WKH� UHFRPPHQGDWLRQ� RI�:(6�PDQDJHPHQW�� KDYH�
FRPSOHWHG�WKHLU�DXGLW�RI�:(6¶�ILQDQFLDO�VWDWHPHQWV�DQG�KDYH�LQFOXGHG�WKHLU�UHSRUW�LQ�WKH�
)LQDQFLDO�6HFWLRQ�RI�WKLV�UHSRUW��
�
�



%RDUG�RI�&RXQW\�&RPPLVVLRQHUV�RI�&ODFNDPDV�
&RXQW\��2UHJRQ��DV�WKH�*RYHUQLQJ�%RG\�RI�
:DWHU�(QYLURQPHQW�6HUYLFHV�

���2UHJRQ�&LW\��2UHJRQ�
�

YL�

�

*)2$�'LVWLQJXLVKHG�%XGJHW�3UHVHQWDWLRQ�$ZDUG�
�

:(6� UHFHLYHG� WKH� *)2$¶V� 'LVWLQJXLVKHG� %XGJHW� 3UHVHQWDWLRQ� $ZDUG� IRU� LWV� DQQXDO�
EXGJHW� IRU� WKH� �������� ILVFDO� \HDU�� ,Q� RUGHU� WR� TXDOLI\� IRU� WKH� 'LVWLQJXLVKHG� %XGJHW�
3UHVHQWDWLRQ� $ZDUG�� WKH� EXGJHW� GRFXPHQW� PXVW� PHHW� SURJUDP� FULWHULD� DV� D� SROLF\�
GRFXPHQW��DV�D�ILQDQFLDO�SODQ��DV�DQ�RSHUDWLRQV�JXLGH��DQG�DV�D�FRPPXQLFDWLRQV�GHYLFH���
�

*)2$�&HUWLILFDWH�RI�$FKLHYHPHQW�IRU�([FHOOHQFH�LQ�)LQDQFLDO�5HSRUWLQJ�
�

7KH�*RYHUQPHQW�)LQDQFH�2IILFHUV�$VVRFLDWLRQ�RI�WKH�8QLWHG�6WDWHV�DQG�&DQDGD��*)2$��
DZDUGHG�D�&HUWLILFDWH�RI�$FKLHYHPHQW�IRU�([FHOOHQFH�LQ�)LQDQFLDO�5HSRUWLQJ�WR�:(6�IRU�
LWV�&RPSRQHQW�8QLW�)LQDQFLDO�5HSRUW�IRU�WKH�\HDU�HQGHG�-XQH������������,Q�RUGHU�WR�EH�
DZDUGHG�D�&HUWLILFDWH�RI�$FKLHYHPHQW��:(6�SXEOLVKHG�DQ�HDVLO\�UHDGDEOH�DQG�HIILFLHQWO\�
RUJDQL]HG�&RPSUHKHQVLYH�$QQXDO�)LQDQFLDO�5HSRUW�WKDW�FRQIRUPV�WR�SURJUDP�VWDQGDUGV��
7KH�UHSRUW�VDWLVILHV�ERWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�DQG�DSSOLFDEOH�OHJDO�
UHTXLUHPHQWV����
�

$�&HUWLILFDWH�RI�$FKLHYHPHQW�LV�YDOLG�IRU�D�SHULRG�RI�RQO\�RQH�\HDU��:H�EHOLHYH�ZH�KDYH�
PHW�WKH�*)2$¶V�VWDQGDUGV�IRU�ILQDQFLDO�UHSRUWLQJ�IRU�WKH�\HDU�HQGHG�-XQH�����������DQG�
WKHUHIRUH�� :(6� ZLOO� DJDLQ� EH� VXEPLWWLQJ� LWV� FXUUHQW� &RPSUHKHQVLYH� $QQXDO� )LQDQFLDO�
5HSRUW�WR�WKH�*)2$�IRU�FRQVLGHUDWLRQ�IRU�D�&HUWLILFDWH�RI�$FKLHYHPHQW��7R�WKDW�HQG��ZH�
ZLOO�DGYLVH�WKH�%RDUG�RI�WKH�UHVXOWV�RI�WKH�*)2$¶V�UHYLHZ�RI�RXU�UHSRUW��
�

$FNQRZOHGJPHQWV�
�

:H�ZLVK�WR�H[SUHVV�RXU�DSSUHFLDWLRQ�WR�WKH�HQWLUH�'HSDUWPHQW�VWDII�IRU�WKHLU�HIIRUWV�DQG�
FRQWULEXWLRQV�WR�RXU�DQQXDO�UHSRUW��2XU�DSSUHFLDWLRQ�LV�HVSHFLDOO\�H[WHQGHG�WR�WKH�)LQDQFH�
VHFWLRQ�RI�WKH�'HSDUWPHQW��ZKR�ZRUN�GLOLJHQWO\�\HDU�URXQG�WR�PDLQWDLQ�DFFXUDWH�DQG�WLPHO\�
ILQDQFLDO�UHFRUGV��7KLV�HIIRUW�LV�FUXFLDO�WR�WKH�VXFFHVV�RI�WKH�'HSDUWPHQW�DQG�WKH�ZHOO�EHLQJ�
RI�LWV�UDWHSD\HUV��
�
5HVSHFWIXOO\�VXEPLWWHG��

�
*UHJ�*HLVW�
'LUHFWRU�
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Financial Section

Financial Section





Report of Independent Auditors 

%RDUG�RI�&RXQW\�&RPPLVVLRQHUV�RI�
&ODFNDPDV�&RXQW\��2UHJRQ��DV�*RYHUQLQJ�%RG\�RI�
:DWHU�(QYLURQPHQW�6HUYLFHV�
2UHJRQ�&LW\��2UHJRQ�

Report on the Financial Statements 

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI�:DWHU�(QYLURQPHQW�6HUYLFHV��:(6���D�
FRPSRQHQW�XQLW�RI�&ODFNDPDV�&RXQW\��2UHJRQ��DV�RI�DQG�IRU�WKH�\HDUV�HQGHG�-XQH����������DQG�
������DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�FRPSULVH�WKH�:(6¶�EDVLF�
ILQDQFLDO�VWDWHPHQWV�DV�OLVWHG�LQ�WKH�WDEOH�RI�FRQWHQWV��

MaQagePeQW¶V ReVSRQVibiliW\ fRU Whe FiQaQcial SWaWePeQWV 

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�LQ�
DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKLV�
LQFOXGHV�WKH�GHVLJQ��LPSOHPHQWDWLRQ��DQG�PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�
DQG�IDLU�SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�
IUDXG�RU�HUURU��

AXdiWRU¶V ReVSRQVibiliW\ 

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW��:H�
FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�
$PHULFD�DQG�WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�Government Auditing 
Standards��LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�
SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�
DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��

$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�
LQ�WKH�ILQDQFLDO�VWDWHPHQWV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU¶V�MXGJPHQW��LQFOXGLQJ�WKH�
DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�
HUURU��,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�(QWLW\¶V�
SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�
DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�
HIIHFWLYHQHVV�RI�WKH�(QWLW\¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�H[SUHVV�QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR�
LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�
VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV�PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�
RI�WKH�ILQDQFLDO�VWDWHPHQWV��

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�
IRU�RXU�DXGLW�RSLQLRQ��

�



Opinion 

,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��WKH�
UHVSHFWLYH�ILQDQFLDO�SRVLWLRQ�RI�:(6�DV�RI�-XQH����������DQG�������DQG�WKH�UHVSHFWLYH�FKDQJHV�LQ�
ILQDQFLDO�SRVLWLRQ�DQG��ZKHUH�DSSOLFDEOH��FDVK�IORZV�WKHUHRI�IRU�WKH�\HDUV�WKHQ�HQGHG�LQ�DFFRUGDQFH�
ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��

Other Matters 

Required Supplementary Information 

$FFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUH�WKDW�0DQDJHPHQW¶V�
'LVFXVVLRQ�DQG�$QDO\VLV�RQ�SDJHV���WKURXJK����EH�SUHVHQWHG�WR�VXSSOHPHQW�WKH�EDVLF�ILQDQFLDO�
VWDWHPHQWV��6XFK�LQIRUPDWLRQ��DOWKRXJK�QRW�D�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��LV�UHTXLUHG�E\�WKH�
*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG�ZKR�FRQVLGHUV�LW�WR�EH�DQ�HVVHQWLDO�SDUW�RI�ILQDQFLDO�
UHSRUWLQJ�IRU�SODFLQJ�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�LQ�DQ�DSSURSULDWH�RSHUDWLRQDO��HFRQRPLF��RU�
KLVWRULFDO�FRQWH[W��:H�KDYH�DSSOLHG�FHUWDLQ�OLPLWHG�SURFHGXUHV�WR�WKH�UHTXLUHG�VXSSOHPHQWDU\�
LQIRUPDWLRQ�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��
ZKLFK�FRQVLVWHG�RI�LQTXLULHV�RI�PDQDJHPHQW�DERXW�WKH�PHWKRGV�RI�SUHSDULQJ�WKH�LQIRUPDWLRQ�DQG�
FRPSDULQJ�WKH�LQIRUPDWLRQ�IRU�FRQVLVWHQF\�ZLWK�PDQDJHPHQW
V�UHVSRQVHV�WR�RXU�LQTXLULHV��WKH�EDVLF�
ILQDQFLDO�VWDWHPHQWV��DQG�RWKHU�NQRZOHGJH�ZH�REWDLQHG�GXULQJ�RXU�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�
VWDWHPHQWV��:H�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH�RQ�WKH�LQIRUPDWLRQ�EHFDXVH�WKH�
OLPLWHG�SURFHGXUHV�GR�QRW�SURYLGH�XV�ZLWK�VXIILFLHQW�HYLGHQFH�WR�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�
DVVXUDQFH��

Supplementary Information 

2XU�DXGLW�ZDV�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�IRUPLQJ�DQ�RSLQLRQ�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�WKDW�
FROOHFWLYHO\�FRPSULVH�:(6¶�EDVLF�ILQDQFLDO�VWDWHPHQWV��7KH�EXGJHWDU\�FRPSDULVRQ�VFKHGXOHV�DQG�
VXPPDU\�RI�QHW�SRVLWLRQ�E\�IXQG�RQ�SDJHV����WR�����FROOHFWLYHO\��WKH�VXSSOHPHQWDU\�LQIRUPDWLRQ���DUH�
SUHVHQWHG�IRU�SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DQG�DUH�QRW�D�UHTXLUHG�SDUW�RI�WKH�EDVLF�ILQDQFLDO�
VWDWHPHQWV��

7KH�VXSSOHPHQWDU\�LQIRUPDWLRQ�LV�WKH�UHVSRQVLELOLW\�RI�PDQDJHPHQW�DQG�ZDV�GHULYHG�IURP�DQG�UHODWHV�
GLUHFWO\�WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�WKH�EDVLF�ILQDQFLDO�
VWDWHPHQWV��6XFK�LQIRUPDWLRQ�KDV�EHHQ�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI�
WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DQG�FHUWDLQ�DGGLWLRQDO�SURFHGXUHV��LQFOXGLQJ�FRPSDULQJ�DQG�UHFRQFLOLQJ�
VXFK�LQIRUPDWLRQ�GLUHFWO\�WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�WKH�EDVLF�
ILQDQFLDO�VWDWHPHQWV�RU�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�WKHPVHOYHV��DQG�RWKHU�DGGLWLRQDO�SURFHGXUHV�
LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��,Q�RXU�
RSLQLRQ��WKH�VXSSOHPHQWDU\�LQIRUPDWLRQ�DV�GHVFULEHG�DERYH�LV�IDLUO\�VWDWHG��LQ�DOO�PDWHULDO�UHVSHFWV��LQ�
UHODWLRQ�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��

Other Information 

2XU�DXGLW�ZDV�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�IRUPLQJ�DQ�RSLQLRQ�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�WKDW�
FROOHFWLYHO\�FRPSULVH�:(6¶�EDVLF�ILQDQFLDO�VWDWHPHQWV��7KH�,QWURGXFWRU\�DQG�6WDWLVWLFDO�6HFWLRQV�DUH�
SUHVHQWHG�IRU�SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DQG�DUH�QRW�D�UHTXLUHG�SDUW�RI�WKH�EDVLF�ILQDQFLDO�
VWDWHPHQWV��

7KH�,QWURGXFWRU\�DQG�6WDWLVWLFDO�6HFWLRQV�KDYH�QRW�EHHQ�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG�
LQ�WKH�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��DQG�DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RU�
SURYLGH�DQ\�DVVXUDQFH�RQ�LW��

�



Other Reporting Required by Government Auditing Standards 

,Q�DFFRUGDQFH�ZLWK�Government Auditing Standards��ZH�KDYH�DOVR�LVVXHG�RXU�UHSRUW�GDWHG�
1RYHPEHU����������RQ�RXU�FRQVLGHUDWLRQ�RI�:(6¶�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�RQ�RXU�
WHVWV�RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV��DQG�JUDQW�DJUHHPHQWV�
DQG�RWKHU�PDWWHUV��7KH�SXUSRVH�RI�WKDW�UHSRUW�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�
FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�
RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�:(6¶�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�RU�RQ�FRPSOLDQFH��7KDW�
UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�Government Auditing Standards�LQ�
FRQVLGHULQJ�WKH�(QWLW\
V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH��

Report on Other Legal and Regulatory Requirements 

,Q�DFFRUGDQFH�ZLWK�WKH�Minimum Standards for Audits of Oregon Municipal Corporations��ZH�KDYH�
LVVXHG�RXU�UHSRUW�GDWHG�1RYHPEHU�����������RQ�RXU�FRQVLGHUDWLRQ�RI�:(6¶�FRPSOLDQFH�ZLWK�FHUWDLQ�
SURYLVLRQV�RI�ODZV�DQG�UHJXODWLRQV��LQFOXGLQJ�WKH�SURYLVLRQV�RI�2UHJRQ�5HYLVHG�6WDWXWHV�DV�VSHFLILHG�
LQ�2UHJRQ�$GPLQLVWUDWLYH�5XOHV��7KH�SXUSRVH�RI�WKDW�UHSRUW�LV�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�
FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ�DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�FRPSOLDQFH��

-DPHV�&��/DQ]DURWWD��3DUWQHU�
IRU�0RVV�$GDPV�//3�
(XJHQH��2UHJRQ�
1RYHPEHU����������

�
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)LVFDO�<HDU�(QGHG�-XQH����������

��
�

�
�
�
$V� PDQDJHPHQW� RI�:DWHU� (QYLURQPHQW� 6HUYLFHV� �³:(6´��� ZH� RIIHU� UHDGHUV� RI� RXU�
ILQDQFLDO�VWDWHPHQWV�WKLV�QDUUDWLYH�RYHUYLHZ�DQG�DQDO\VLV�RI�ILQDQFLDO�DFWLYLWLHV�IRU�WKH�
ILVFDO� \HDU� HQGHG� -XQH� ���� ������ $OO� DPRXQWV�� XQOHVV� RWKHUZLVH� LQGLFDWHG�� DUH�
H[SUHVVHG�LQ�WKRXVDQGV�RI�GROODUV��7KLV�LV�WKH�VHFRQG�\HDU�RI�UHSRUWLQJ�IRU�:(6��DQ�
256�����RUJDQL]DWLRQ��:(6�ZDV�FUHDWHG�E\�D�WUDQVIHU�RI�RSHUDWLRQV�IURP�ERWK�WKH�7UL�
&LW\� 6HUYLFH� 'LVWULFW� �7&6'�� DQG� WKH� 6XUIDFH� :DWHU� 0DQDJHPHQW� $JHQF\� RI�
&ODFNDPDV� &RXQW\� �6:0$&&�� GXULQJ� ILVFDO� \HDU� �)<�� ������ &ODFNDPDV� &RXQW\�
6HUYLFH�'LVWULFW�1R�����&&6'�1R�����ZDV�DGGHG�RQ�-XO\����������&RQVHTXHQWO\�� WKH�
KLVWRULFDO�FRPSDULVRQV�RIIHUHG�DUH�QRW�GLUHFWO\�FRPSDUDEOH��
�
)LQDQFLDO�+LJKOLJKWV�
�

x� $VVHWV� RI� :(6� H[FHHGHG� RXU� OLDELOLWLHV� DW� WKH� FORVH� RI� WKH� ILVFDO� \HDU� E\�
����������2I�WKLV�DPRXQW�����������XQUHVWULFWHG�QHW�SRVLWLRQ��PD\�EH�XVHG�WR�
PHHW�RXU�RQJRLQJ�REOLJDWLRQV�RI�SURYLGLQJ�UHWDLO�DQG�ZKROHVDOH�VDQLWDU\�VHZDJH�
WUHDWPHQW�DQG�UHWDLO�VXUIDFH�ZDWHU�VHUYLFHV��
�

x� :(6¶� WRWDO�DVVHWV�DQG�GHIHUUHG�RXWIORZV�RI� UHVRXUFHV�DUH�����������&DSLWDO�
DVVHWV�� QHW� DUH� ��������� DQG� FXUUHQW� SRROHG� FDVK� DQG� LQYHVWPHQWV� DUH�
����������

�
x� 2SHUDWLQJ�UHYHQXHV�ZHUH����������6DQLWDU\�VHZHU�XVHU�FKDUJHV�ZHUH���������

DQG�VXUIDFH�ZDWHU�XVHU�FKDUJHV�ZHUH���������
�

x� 2SHUDWLQJ�H[SHQVHV�HTXDOHG����������&RQWUDFWHG�VDODULHV�DQG�EHQHILWV�ZHUH�
���������GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�ZHUH����������VXSSOLHV�ZHUH���������
DQG�2WKHU�&RXQW\�6HUYLFHV�ZHUH����������
�

x� 2Q�-XO\����������WKH�DVVHWV�DQG�OLDELOLWLHV�RI�&&6'�1R����ZHUH�WUDQVIHUUHG�WR�
:(6��7KH����������RI�WRWDO�QHW�SRVLWLRQ�UHFHLYHG�LV�SUHVHQWHG�LQ�WKH�6WDWHPHQW�
RI�5HYHQXHV��([SHQVHV��DQG�&KDQJHV�LQ�1HW�3RVLWLRQ�DV�*DLQ�RQ�WUDQVIHU�RI�
RSHUDWLRQV�DQG�UHFRJQL]HG�DQG�PHDVXUHG�LQ�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ�DV�
RI�-XO\����������$GGLWLRQDO�GHWDLOV�UHJDUGLQJ�WKLV�WUDQVIHU�RI�RSHUDWLRQV�PD\�EH�
IRXQG�LQ�1RWH�����

�
x� 7RWDO�QHW�SRVLWLRQ�LQFUHDVHG����������LQ�)<������SULPDULO\�GXH�WR�WKH�WUDQVIHU�

LQ�RI�&&6'�1R���¶V�QHW�SRVLWLRQ�RI�����������1HW�LQYHVWPHQW�LQ�FDSLWDO�SURMHFWV�
LQFUHDVHG����������UHVWULFWHG�IRU�FDSLWDO�SURMHFWV�LQFUHDVHG����������UHVWULFWHG�
IRU� GHEW� VHUYLFH� LQFUHDVHG� �������� DQG� XQUHVWULFWHG� QHW� SRVLWLRQ� LQFUHDVHG�
���������

�
�
�
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�
2YHUYLHZ�RI�WKH�)LQDQFLDO�6WDWHPHQWV�
�
7KLV�GLVFXVVLRQ�DQG�DQDO\VLV� LV� LQWHQGHG� WR�VHUYH�DV�DQ� LQWURGXFWLRQ� WR�:(6¶�EDVLF�
ILQDQFLDO� VWDWHPHQWV�� 7KHVH� VWDWHPHQWV� FRQVLVW� RI� WKH� 6WDWHPHQWV� RI� 1HW� 3RVLWLRQ��
6WDWHPHQWV�RI�5HYHQXHV��([SHQVHV��DQG�&KDQJHV�LQ�1HW�3RVLWLRQ��DQG�6WDWHPHQWV�RI�
&DVK�)ORZV�DORQJ�ZLWK�WKH�1RWHV�WR�%DVLF�)LQDQFLDO�6WDWHPHQWV��&RPSOHPHQWLQJ�WKHVH�
VWDWHPHQWV�DQG�QRWHV�LV�RWKHU�6XSSOHPHQWDU\�,QIRUPDWLRQ��ZKLFK�SURYLGHV�DGGLWLRQDO�
GHWDLO�DERXW�:(6¶�RSHUDWLRQV��
�
7KH�6WDWHPHQWV�RI�1HW�3RVLWLRQ�SUHVHQW�LQIRUPDWLRQ�RQ�DOO�RI�:(6¶�DVVHWV��OLDELOLWLHV��
DQG�QHW�SRVLWLRQ��2YHU�WLPH��FKDQJHV�LQ�DVVHWV��OLDELOLWLHV��DQG�QHW�SRVLWLRQ�PD\�VHUYH�
DV�D�XVHIXO�LQGLFDWRU�RI�ZKHWKHU�:(6¶�ILQDQFLDO�SRVLWLRQ�LV�LPSURYLQJ�RU�GHWHULRUDWLQJ���
�
7KH� 6WDWHPHQWV� RI� 5HYHQXHV�� ([SHQVHV� DQG� &KDQJHV� LQ� 1HW� 3RVLWLRQ� SUHVHQW�
LQIRUPDWLRQ�UHODWHG�WR�LQFUHDVHV�DQG�GHFUHDVHV�LQ�WRWDO�QHW�SRVLWLRQ��7KHVH�VWDWHPHQWV�
DUH�SUHSDUHG�RQ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ��5HYHQXHV�DUH�UHFRUGHG�ZKHQ�HDUQHG�
DQG�H[SHQVHV�DUH�UHFRUGHG�DW�WKH�WLPH�OLDELOLWLHV�DUH�LQFXUUHG��
�
7KH�6WDWHPHQWV�RI�&DVK�)ORZV�DUH�DQ�DQDO\VLV�RI�WKH�FKDQJH�LQ�:(6¶�FDVK�EDODQFH�
GXULQJ� WKH� ILVFDO� \HDU�� 7KH\� DUH� GLYLGHG� LQWR� WKUHH� FRPSRQHQWV�� FDVK� IORZV� IURP�
RSHUDWLQJ�DFWLYLWLHV��FDVK�IORZV�IURP�FDSLWDO�DQG�UHODWHG�ILQDQFLQJ�DFWLYLWLHV��DQG�FDVK�
IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV��
�
7KH�EDVLF�ILQDQFLDO�VWDWHPHQWV�FRQWDLQ�LQIRUPDWLRQ�UHODWLQJ�WR�:(6¶�RSHUDWLRQV�DQG�FDQ�
EH�IRXQG�RQ�SDJHV����WKURXJK����RI�WKLV�UHSRUW��6DQLWDU\�VHZHU�RSHUDWLRQV�DUH�SURYLGHG�
DW� WKH� .HOORJJ� :DWHU� 5HVRXUFH� 5HFRYHU\� )DFLOLW\� �.:55)�� ORFDWHG� LQ� 0LOZDXNLH��
2UHJRQ�ZKLFK�VHUYHV�WKH�FLWLHV�RI�+DSS\�9DOOH\��-RKQVRQ�&LW\��DQG�0LOZDXNLH�DORQJ�
ZLWK�DQ�XQLQFRUSRUDWHG�DUHD�RI�&ODFNDPDV�&RXQW\�RULJLQDOO\�LQ�&&6'�1R����DQG�WKH�
7UL�&LW\�:DWHU�5HVRXUFH�5HFRYHU\�)DFLOLW\��7&:55)��ORFDWHG�LQ�2UHJRQ�&LW\��2UHJRQ�
ZKLFK� VHUYHV� WKH� FLWLHV� RI� 2UHJRQ� &LW\�� :HVW� /LQQ�� DQG� *ODGVWRQH�� 6XUIDFH� ZDWHU�
PDQDJHPHQW�VHUYLFHV�DUH�SURYLGHG�WR�WKH�XQLQFRUSRUDWHG�DUHD�RULJLQDOO\�LQ�&&6'�1R��
��DV�ZHOO�DV�WKH�XQLQFRUSRUDWHG�DUHDV�RI�&ODFNDPDV�&RXQW\�ZKLFK�GUDLQ�WR�WKH�/RZHU�
7XDODWLQ�5LYHU��2VZHJR�/DNH�%DVLQV��DQG�WKH�&LW\�RI�5LYHUJURYH��
�
7KH�QRWHV�SURYLGH�DGGLWLRQDO�LQIRUPDWLRQ�WKDW�LV�HVVHQWLDO�WR�D�IXOO�XQGHUVWDQGLQJ�RI�WKH�
GDWD�SURYLGHG�LQ�WKH�JRYHUQPHQW�ZLGH�VWDWHPHQWV��7KH�1RWHV�WR�WKH�%DVLF�)LQDQFLDO�
6WDWHPHQWV�FDQ�EH�IRXQG�RQ�SDJHV����WKURXJK����RI�WKLV�UHSRUW��
�
,Q�DGGLWLRQ�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DQG�DFFRPSDQ\LQJ�QRWHV��WKLV�UHSRUW�DOVR�
SUHVHQWV� VXSSOHPHQWDU\� LQIRUPDWLRQ� FRQFHUQLQJ� :(6¶� EXGJHWDU\� FRPSDULVRQV��
EHJLQQLQJ�RQ�SDJH�����
�
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�
)LQDQFLDO�$QDO\VLV�
�
:(6�ZDV�IRUPHG�RQ�1RYHPEHU����������ZLWK�QR�DFWLYLW\�SULRU�WR�-XO\����������$V�VXFK��
WKH�ILVFDO�\HDU������UHSRUWHG�QR�ILQDQFLDO�DFWLYLW\��,Q�WKH�FRQGHQVHG�VWDWHPHQWV�RI�QHW�
SRVLWLRQ�EHORZ��WKH�-XQH����������FROXPQ�LQFOXGHV�WKH�FRPELQHG�DVVHWV�DQG�OLDELOLWLHV�
UHFHLYHG�IURP�7&6'�DQG�6:0$&&�DW�WKH�EHJLQQLQJ�RI�)<��������7KH�-XQH����������
FROXPQ�LQFOXGHV�WKH�FRPELQHG�DVVHWV�DQG�OLDELOLWLHV�UHFHLYHG�IURP�&&6'�1R����DW�WKH�
EHJLQQLQJ�RI�)<�������
�
�
�
�
�
�

�
�
�
�
�
�

�
�
�

�
�
�

�
�

�
�
�
�

�
�
�
�
�
�
�
�
�
�
�

-XQH��������� -XQH���������

&XUUHQW�DVVHWV �������������������� ��������������������
2WKHU�DVVHWV��QHW ���������������������� �������������������������
1RQ�FXUUHQW�DVVHWV���UHVWULFWHG ��������������������� ����������������������
&DSLWDO�DVVHWV��QHW �������������������� ���������������������

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV ���������������������� �������������������������

7RWDO�DVVHWV�DQG�GHIHUUHG
RXWIORZV�RI�UHVRXUFHV �������������������� ���������������������

&XUUHQW�OLDELOLWLHV ��������������������� �����������������������
1RQ�FXUUHQW�OLDELOLWLHV �������������������� �������������������������

7RWDO�OLDELOLWLHV �������������������� �����������������������

1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV �������������������� ���������������������
5HVWULFWHG�IRU�FDSLWDO�SURMHFWV ��������������������� ����������������������
5HVWULFWHG�IRU�GHEW�VHUYLFH ���������������������� ������������������������
8QUHVWULFWHG ��������������������� ���������������������

7RWDO�QHW�SRVLWLRQ�
HQG�RI�SHULRG �������������������� ��������������������

1HW�3RVLWLRQ
�,Q�7KRXVDQGV�RI�'ROODUV�
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�
)LQDQFLDO�$QDO\VLV��&RQWLQXHG��
�
7KH�ILQDQFLDO�RSHUDWLRQV�RI�:(6�DUH�
SULPDULO\� UHODWHG� WR� UHWDLO� DQG�
ZKROHVDOH�VDQLWDU\�VHZDJH�WUHDWPHQW�
DQG� WKH� SURYLVLRQ� RI� VXUIDFH� ZDWHU�
PDQDJHPHQW�VHUYLFHV���
�
&XUUHQW�DVVHWV�WRWDO����������3RROHG�
FDVK�DQG� LQYHVWPHQWV� WRWDO����������
FRQWUDFWV�UHFHLYDEOH�WRWDO���������DQG�
DFFRXQWV�UHFHLYDEOH�WRWDO����������
�
7RWDO� 1HW� 3RVLWLRQ� LV� ���������� 1HW�
LQYHVWPHQWV� LQ� FDSLWDO� DVVHWV� WRWDOV�
���������� WKH� XQUHVWULFWHG� SRUWLRQ�
WRWDOV� ��������� UHVWULFWHG� IRU� GHEW�
VHUYLFH� LV� �������� DQG� UHVWULFWHG� IRU�
FDSLWDO�SURMHFWV�WRWDOV�����������
�
�

�
�
�
7KH� PDMRULW\� RI� QHW� SRVLWLRQ� LWHPV� DUH�
FDSLWDO� DVVHWV�� UHSUHVHQWHG� E\� WUHDWPHQW�
IDFLOLWLHV�� ODQG�� FRQYH\DQFH� V\VWHPV��
EXLOGLQJV��RIILFH�HTXLSPHQW��DQG�YHKLFOHV��
5HVWULFWHG�DVVHWV�UHODWH�WR�WKH�VWDWH�ORDQV��
UHYHQXH�ERQGV��DQG�V\VWHP�GHYHORSPHQW�
FKDUJHV��8QUHVWULFWHG�QHW�SRVLWLRQ�DFFRXQW�
IRU�����RI�QHW�SRVLWLRQ��7KHVH�LWHPV�KDYH�
QR� H[WHUQDO� UHVWULFWLRQ� FRQFHUQLQJ� WKHLU�
XVH�RU�IXQFWLRQ��
�
�
�

�
�
�
�
�
�

�

���

���

���

���

���

0LOZDXNLH 2UHJRQ
&LW\

:HVW
/LQQ

*ODGVWRQH

��
LQ
�WK
RX
VD
QG
V

$FFRXQWV�5HFHLYDEOH�
0DMRU�&XVWRPHUV�RI�:(6

1HW�LQYHVWPHQW�
LQ�FDSLWDO�DVVHWV

���

5HVWULFWHG
���

8QUHVWULFWHG
���

1HW�3RVLWLRQ
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�
)LQDQFLDO�$QDO\VLV��&RQWLQXHG��
�
7RWDO�RSHUDWLQJ�UHYHQXH�ZDV����������6HZHUDJH�FKDUJHV�ZHUH����������VXUIDFH�ZDWHU�
FKDUJHV�ZHUH���������DQG�RWKHU�RSHUDWLQJ�UHYHQXHV�ZHUH�����������
�
�

�
,Q� WKH�JUDSK�DERYH��VHZHUDJH�FKDUJHV�DUH� UHIOHFWHG� LQ� WKH� UHYHQXH� IURP� WKH�FLWLHV��
FRPPHUFLDO�LQGXVWULDO�FXVWRPHUV��PXOWL�IDPLO\��DQG�D�SRUWLRQ�RI�UHVLGHQWLDO�FXVWRPHUV��
6XUIDFH�ZDWHU�FKDUJHV�DUH�UHIOHFWHG�DV�WKH�UHPDLQLQJ�SRUWLRQ�RI�UHVLGHQWLDO�FXVWRPHUV���
�
�
�
�
�
�
�

� ����� ������ ������ ������

2UHJRQ�&LW\

:HVW�/LQQ

*ODGVWRQH

0LOZDXNLH

-RKQVRQ�&LW\

5HVLGHQWLDO

0XOWL�)DPLO\

&RPPHUFLDO�,QGXVWULDO

2WKHU�RSHUDWLQJ
UHYHQXHV

,*$�%LRVROLGV

��LQ�WKRXVDQGV

2SHUDWLQJ�5HYHQXHV ����
����
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�
)LQDQFLDO�$QDO\VLV��&RQWLQXHG��
�
7RWDO� RSHUDWLQJ�H[SHQVHV� LQ�)<������ZHUH����������'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�
ZHUH����������FRQWUDFWHG�VDODULHV�DQG�EHQHILWV�ZHUH����������VXSSOLHV�ZHUH���������
DQG�RWKHU�&RXQW\�VHUYLFHV�ZHUH����������
�


2WKHU� LQ� WKH� FKDUW� DERYH� LQFOXGHV� ODERUDWRU\� VHUYLFHV�� YHKLFOH�PDWHULDOV� DQG� VXSSOLHV�� UHSDLUV� DQG�
PDLQWHQDQFH��LQVXUDQFH��DQG�RWKHU�PLQRU�H[SHQVH�LWHPV��
�
7RWDO� QRQRSHUDWLQJ� H[SHQVH� ZDV� �������� ,QWHUHVW� LQFRPH� RI� ������� DQG� RWKHU�
QRQRSHUDWLQJ�UHYHQXH�RI�����ZHUH�RIIVHW�E\�LQWHUHVW�H[SHQVH�RI���������
�
�
�
�
�
�
�
�

� ����� ������ ������ ������ ������

2WKHU


&RQWUDFWHG�VDODULHV�	�EHQHILWV

3URIHVVLRQDO�VHUYLFHV

2WKHU�&RXQW\�VHUYLFHV

6XSSOLHV

8WLOLWLHV

'HSUHFLDWLRQ�	�DPRUWL]DWLRQ

��LQ�WKRXVDQGV

2SHUDWLQJ�([SHQVHV
����

����
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���� ����
6DQLWDU\�6HZHU�XVHU�FKDUJHV ���������� �����������
6XUIDFH�:DWHU�XVHU�FKDUJHV ������������ ������������
2WKHU�RSHUDWLQJ�UHYHQXHV ������������ ������������

2SHUDWLQJ�UHYHQXHV ����������� ������������

&RQWUDFWHG�VDODULHV�DQG�EHQHILWV ����������� ������������
0DWHULDO�DQG�VHUYLFHV ����������� ������������

2SHUDWLQJ�H[SHQVHV ����������� ������������

2SHUDWLQJ�LQFRPH��ORVV� ������������� ������������

,QWHUHVW�LQFRPH ������������ ������������
,QWHUHVW�H[SHQVH ����������� ���������������
2WKHU ������������� ���������������

1RQRSHUDWLQJ�UHYHQXH��H[SHQVH� ������������� ������������

,QFRPH��ORVV��EHIRUH�FRQWULEXWLRQV� ����������� ������������

&RQWULEXWLRQV ��������� ������������

6SHFLDO�,WHPV
*DLQ�RQ�WUDQVIHU�RI�RSHUDWLRQV �������� ���������������

&KDQJH�LQ�QHW�SRVLWLRQ �������� ������������

1HW�SRVLWLRQ���EHJLQQLQJ�RI�\HDU ����������� �����������

1HW�SRVLWLRQ���HQG�RI�\HDU ��������� ����������

&KDQJHV�LQ�1HW�3RVLWLRQ
�,Q�7KRXVDQGV�RI�'ROODUV�

�
)LQDQFLDO�$QDO\VLV��&RQWLQXHG��
�
7KH�IROORZLQJ�WDEOH�RIIHUV�D�FRPSDULVRQ�RI�UHYHQXHV��H[SHQVHV��DQG�FKDQJHV�LQ�QHW�
SRVLWLRQ�IRU�WKH�ILVFDO�\HDUV�HQGHG�-XQH����������DQG�������
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
7RWDO�FRQWULEXWLRQV�ZHUH����������&RQQHFWLRQ�FKDUJHV�ZHUH��������RI�WKDW�WRWDO��
�
�
�
�
�
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�
&DSLWDO�$VVHW�DQG�'HEW�$QDO\VLV�
�
:(6¶�FDSLWDO�DVVHWV�DUH����������DV�RI�-XQH�����������7KH�WRWDO�LQFUHDVH�LQ�FDSLWDO�
DVVHWV�IRU�WKH�FXUUHQW�ILVFDO�\HDU�ZDV��������������������RI�ZKLFK�LV�GXH�WR�WKH�WUDQVIHU�
RI�&&6'�1R���¶V�RSHUDWLRQV�LQWR�:(6��7KH�UHPDLQLQJ�LQFUHDVH�RI��������UHVXOWV�IURP�
DGGLWLRQV�WR�FRQVWUXFWLRQ�LQ�SURJUHVV�RI�������PLOOLRQ�DQG�WR�FROOHFWLRQ�SODQW�RI����PLOOLRQ�
ZKLFK�DUH�SDUWLDOO\�RIIVHW�E\�)<�����¶V� WRWDO� GHSUHFLDWLRQ� UHFRUGHG�RI�������PLOOLRQ��
5HDGHUV�LQWHUHVWHG�LQ�PRUH�GHWDLOHG�LQIRUPDWLRQ�DUH�UHIHUUHG�WR�1RWH���RI�WKH�1RWHV�WR�
%DVLF�)LQDQFLDO�6WDWHPHQWV�EHJLQQLQJ�RQ�SDJH�����
�
1RQFXUUHQW� OLDELOLWLHV� DUH� ��������� DV� VKRZQ� LQ� 1RWHV� �� DQG� ��� /RQJ� WHUP� GHEW� LV�
��������DQG�ORQJ�WHUP�FRQWUDFWV�DUH�����������/RQJ�WHUP�FRQWUDFWV�LQFUHDVHG���������
GXULQJ�)<�������7KH�NH\�IDFWRU�IRU�WKLV�LQFUHDVH�DUH�ORDQ�SURFHHGV�UHODWHG�WR�D�6WDWH�
RI�2UHJRQ�'HSDUWPHQW�RI�(QYLURQPHQW�4XDOLW\�5HYROYLQJ�)XQG�/RDQ�ZKLFK� LV�EHLQJ�
XVHG�WR�IXQG�WKH�7UL�&LW\�6ROLGV�+DQGOLQJ�SURMHFW��
�
$W� -XQH� ���� ������:(6� KDG� SRUWLRQV� RI� WKUHH� RXWVWDQGLQJ� GHEW� LVVXHV� RI� UHYHQXH�
REOLJDWLRQV� WR� ILQDQFH� FDSLWDO� LPSURYHPHQWV�� WZR� VWDWH� UHYROYLQJ� ORDQV�� DQG� D�
UHILQDQFLQJ� LVVXH� RI� UHYHQXH� REOLJDWLRQV�ZKLFK� UHILQDQFHG� WKH�PDMRULW\� RI� WKH� WKUHH�
VHULHV�RI�UHYHQXH�REOLJDWLRQV�PHQWLRQHG�DERYH�DV�ZHOO�DV�RQH�VWDWH�UHYROYLQJ�ORDQ���
�
$� SRUWLRQ� RI� :(6¶� UHYHQXH� ERQG� GHEW� LV� SD\DEOH� IURP� DVVHVVPHQWV� OHYLHG� DQG�
FROOHFWHG�DJDLQVW�WKH�EHQHILWHG�SURSHUW\�RZQHUV�ILUVW�DQG��LI�DVVHVVPHQW�FROOHFWLRQV�DQG�
LQWHUHVW�HDUQLQJV�DUH�QRW�VXIILFLHQW��IURP�RSHUDWLQJ�UHYHQXHV�RI�:(6��7KH�EDODQFH�RI�
WKH� UHYHQXH� ERQG� DQG� UHYHQXH� REOLJDWLRQ� GHEW� DQG� WKH� VWDWH� UHYROYLQJ� ORDQV� DUH�
SD\DEOH�WKURXJK�RSHUDWLQJ�UHYHQXHV�DQG�FRQQHFWLRQ�IHHV��:(6�FRQWLQXHV�WR�PDLQWDLQ�
D�$$$�ERQG� UDWLQJ�ZLWK�6WDQGDUG�DQG�3RRU
V�&RUSRUDWLRQ�� WKLV� UDWLQJ�ZDV�RULJLQDOO\�
REWDLQHG�LQ�0D\��������
�
5HDGHUV�LQWHUHVWHG�LQ�PRUH�GHWDLOHG�LQIRUPDWLRQ�DUH�UHIHUUHG�WR�1RWHV���DQG���RI�WKH�
1RWHV�WR�%DVLF�)LQDQFLDO�6WDWHPHQWV�EHJLQQLQJ�RQ�SDJH�����
�

5DWHV�DQG�&KDUJHV�
�
,Q� $XJXVW� RI� ������ (&21RUWKZHVW� FUHDWHG� D� SRSXODWLRQ� SURMHFWLRQ� XSGDWH� IRU� WKH�
SRUWLRQ�RI�:(6�VHUYHG�E\�VDQLWDU\�VHZHUDJH�VHUYLFHV��*URZWK�SURMHFWLRQV�ZLWKLQ�WKLV�
SRUWLRQ�IRU�WKH�QH[W�ILYH�\HDUV�DUH�SURMHFWHG�WR�EH������RQ�DQ�DQQXDO�DYHUDJH��
�
:KLOH� WKHVH� IXWXUH� FXVWRPHUV� ZLOO� LQFUHDVH� :(6¶� FXVWRPHU� EDVH� DQG� HQKDQFH�
UHDOL]DWLRQ� RI� HFRQRPLHV� RI� VFDOH� RSSRUWXQLWLHV�� WKH\�ZLOO� DOVR� EX\� LQWR� WKH� VDQLWDU\�
VHZHU� V\VWHP� WKURXJK� WKH� SD\PHQW� RI� V\VWHP� GHYHORSPHQW� FKDUJHV� �6'&V�� DV�
PHQWLRQHG�DERYH��7KHVH�FKDUJHV�DUH�XVHG� IRU� FDSLWDO� FRQVWUXFWLRQ�FRVWV� UHODWHG� WR�
FDSDFLW\� H[SDQVLRQ� QHFHVVDU\� IRU� JURZWK�� 6'&V� FDQ� DOVR� DVVLVW� LQ� UHWLULQJ� H[LVWLQJ�
UHYHQXH�ERQG�GHEW���
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5DWHV�DQG�&KDUJHV��&RQWLQXHG��
�
7KH� PRVW� UHFHQW� EXGJHW� DGRSWHG� IRU� )<� ����� HVWDEOLVKHG� D� UHWDLO� VDQLWDU\� VHZHU�
VHUYLFH� UDWH�RI��������SHU�HTXLYDOHQW�GZHOOLQJ�XQLW� �('8�� IRU�DOO� UHWDLO� FXVWRPHUV�RI�
:(6��7KH�UHWDLO�VDQLWDU\�VHZHU�VHUYLFH�IHH�IRU�WKH�&LW\�RI�+DSS\�9DOOH\�LV���������ZKLFK�
LQFOXGHG�WKH�FLW\¶V�5LJKW�RI�:D\��52:��IHH��7KH�EXGJHW�DOVR�HVWDEOLVKHG�D�ZKROHVDOH�
VDQLWDU\�VHUYLFH�UDWH�RI��������IRU�WKH�FLW\�RI�:HVW�/LQQ��DQ�LQFUHDVH�RI�������$�UDWH�RI�
�������SHU�('8�ZDV�HVWDEOLVKHG�IRU�WKH�FLW\�RI�2UHJRQ�&LW\�DQG�D�UDWH�RI��������SHU�
('8�ZDV� HVWDEOLVKHG� IRU� WKH� FLW\� RI� *ODGVWRQH�� 7KHVH� GLIIHUHQWLDOV� LQ� WKH� UDWH� DUH�
UHTXLUHG�WR�UDLVH�DGGLWLRQDO�IXQGV�WR�SD\�2UHJRQ�&LW\�DQG�*ODGVWRQH�WKHLU�52:�IHHV��
7KH�)<������EXGJHW�LQFOXGHV�D�VXUIDFH�ZDWHU�UDWH�LQFUHDVH�RI�������IURP�������SHU�
HTXLYDOHQW�VHUYLFH�XQLW� �(68�� WR�������SHU�(68� LQ�5DWH�=RQH���DQG�DQ� LQFUHDVH�RI�
������IURP�������SHU�(68�WR�������SHU�(68�LQ�5DWH�=RQH����:(6¶�UDWH�EDVH�DOORZV�
IRU�VXIILFLHQW�UHYHQXHV�WR�SURYLGH�IRU�RSHUDWLQJ�H[SHQVHV�DQG�FRQWLQXHV�WR�SURYLGH�WKH�
IXQGLQJ�QHFHVVDU\�WR�ILQDQFH�IXWXUH�FDSLWDO�FRQVWUXFWLRQ��
�
7KH� WKUHH�PHPEHU�FLWLHV�RI�:(6�HDFK�DGG�D�FKDUJH� WR�:(6¶�EDVH�VDQLWDU\�VHZHU�
VHUYLFH� UDWH� WR� SURYLGH� IRU� WKH� FRVWV� DVVRFLDWHG� ZLWK� EXLOGLQJ� DQG� PDLQWDLQLQJ� WKH�
FROOHFWLRQ� V\VWHPV� RSHUDWHG� E\� HDFK�� 7KH� FLWLHV� RI� 2UHJRQ� &LW\�� :HVW� /LQQ�� DQG�
*ODGVWRQH� DGGHG� DQ� HVWLPDWHG� �������� �������� DQG� ������ SHU� PRQWK� SHU� ('8��
UHVSHFWLYHO\��WR�WKH�:(6�PRQWKO\�VHZHU�IHH�WR�SURYLGH�IRU�WKH�FRVWV�DVVRFLDWHG�ZLWK�
FRPELQHG�VHZHU�VHSDUDWLRQ�DQG�RWKHU�FROOHFWLRQ�V\VWHP�XSJUDGHV��
�
(FRQRPLF�)DFWRUV�DQG�1H[W�<HDU¶V�%XGJHW�
�
*URZWK�LQ�WKH�VDQLWDU\�VHZHU�FXVWRPHU�EDVH�LQ�)<������ZDV������ZLWK�DSSUR[LPDWHO\�
����QHZ�FRQQHFWLRQV��
�
:(6� RZQV� WKH� IRUPHU� %OXH� +HURQ� SURSHUW\� LQ� :HVW� /LQQ�� 2UHJRQ�� :(6¶� SULPDU\�
LQWHUHVW� LV� LQ� WKH� H[LVWLQJ� LQGXVWULDO� RXWIDOO� SHUPLW�� 7KLV� SHUPLW� ZDV� SXUFKDVHG� LQ�
FRQMXQFWLRQ�ZLWK� WKH� SURSHUW\��$W� SUHVHQW� WKH� VLWH� LV� QRW� EHLQJ�XVHG�DQG� WKH� SHUPLW�
VKRXOG� DOORZ� :(6� WR� DYRLG� VXEVWDQWLDO� IXWXUH� FRVWV�� $� UHPHGLDO� LQYHVWLJDWLRQ� DQG�
IHDVLELOLW\�DQDO\VLV�WR�GHDO�ZLWK�VLWH�FRQWDPLQDWLRQ�IURP�KLVWRULFDO�RSHUDWLRQV�DW�WKH�VLWH�
ZDV�FRPSOHWHG�LQ�������,Q�-XO\�������DQ�DOWHUQDWLYHV�HYDOXDWLRQ�ZDV�FRQWLQXHG��:(6�
LV�XQGHUWDNLQJ�D�SODQQLQJ�HIIRUW��UHIHUHQFHG�SXEOLFO\�DV�WKH�:LOODPHWWH�)DFLOLWLHV�0DVWHU�
3ODQ�� WR� GHWHUPLQH� DPRQJVW� RWKHU� WKLQJV� ZKHWKHU� WKH� VLWH� ZLOO� UHPDLQ� XQXVHG� RU�
UHPHGLDWLRQ� HIIRUWV�ZLOO� FRPPHQFH��:(6� KDV� GHWHUPLQHG� WKDW� QR� REOLJDWLQJ� HYHQWV�
KDYH�RFFXUUHG�DV�RI�-XQH����������WKHUHIRUH�QR�OLDELOLW\�KDV�EHHQ�UHFRUGHG��
�
�
�
�
�
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)LQDQFLDO�&RQWDFW�
�
:DWHU� (QYLURQPHQW� 6HUYLFHV¶� ILQDQFLDO� VWDWHPHQWV� DUH� GHVLJQHG� WR� SUHVHQW� XVHUV�
�FLWL]HQV�� WD[SD\HUV��FXVWRPHUV�� LQYHVWRUV��DQG�FUHGLWRUV��ZLWK�D�JHQHUDO�RYHUYLHZ�RI�
:(6¶� ILQDQFHV� DQG� WR� GHPRQVWUDWH� DFFRXQWDELOLW\�� ,I� \RX� KDYH� TXHVWLRQV� DERXW� WKH�
UHSRUW�RU�QHHG�DGGLWLRQDO�ILQDQFLDO�LQIRUPDWLRQ��SOHDVH�FRQWDFW�WKH�)LQDQFH�0DQDJHU�DW�
����%HDYHUFUHHN�5RDG��2UHJRQ�&LW\��2UHJRQ��������:(6¶�WHOHSKRQH�QXPEHU�LV�����
����������<RX�FDQ�DOVR�UHDFK�XV�WKURXJK�RXU�ZHE�SDJH�DW��ZZZ�FODFNDPDV�XV�ZHV��

�



�7KLV�SDJH�LQWHQWLRQDOO\�OHIW�EODQN���



%DVLF�)LQDQFLDO�6WDWHPHQWV





���� ����

$66(76
&XUUHQW�DVVHWV�

3RROHG�FDVK�DQG�LQYHVWPHQWV ����������������� �����������������
8QERQGHG�DVVHVVPHQWV�UHFHLYDEOH��QHW �������������������� ��
$FFUXHG�LQWHUHVW�UHFHLYDEOH�RQ�DVVHVVPHQWV��QHW ������� ��
&RQWUDFWV�UHFHLYDEOH ������������������� ��
$FFRXQWV�UHFHLYDEOH ������������������� �������������������
,QWHUHVW�UHFHLYDEOH �������������������� �������
3UHSDLG�H[SHQVHV �������������������� �������

7RWDO�FXUUHQW�DVVHWV ������������������ ������������������

1RQFXUUHQW�DVVHWV�
3RROHG�FDVK�DQG�LQYHVWPHQWV���UHVWULFWHG ������������������ �������������������
&DSLWDO�DVVHWV�

/DQG��HDVHPHQWV�DQG�FRQVWUXFWLRQ�LQ�SURJUHVV ������������������ �������������������
3ODQW�DQG�HTXLSPHQW��QHW ����������������� ������������������
,QWDQJLEOH�DVVHWV��QHW ������� ��

&RQQHFWLRQ�FKDUJHV�UHFHLYDEOH��QRQFXUUHQW�SRUWLRQ �������������������� ��
%RQGHG�DVVHVVPHQWV�UHFHLYDEOH��QHW �������������������� ��
&RQWUDFWV�UHFHLYDEOH��QRQFXUUHQW�SRUWLRQ �������������������� ��
8QERQGHG�DVVHVVPHQWV�UHFHLYDEOH��QRQFXUUHQW�SRUWLRQ ������������������� ��

7RWDO�QRQFXUUHQW�DVVHWV ����������������� ������������������

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV�
'HIHUUHG�FKDUJHV�RQ�GHEW�UHIXQGLQJ ������������������� ��

7RWDO�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV ������������������� ��

727$/�$66(76�$1'�'()(55('�
���287)/2:6�2)�5(6285&(6 ����������������� ������������������

/,$%,/,7,(6
&XUUHQW�OLDELOLWLHV�

$FFRXQWV�SD\DEOH ������������������� ��������������������
&RQWUDFW�ODERU�SD\DEOH �������������������� ��
2WKHU�OLDELOLWLHV �������������������� ��
8QHDUQHG�LQFRPH ������� ��
'XH�WR�&ODFNDPDV�&RXQW\ ������������������� ��������������������
$FFUXHG�LQWHUHVW�SD\DEOH��SD\DEOH�IURP

UHVWULFWHG�DVVHWV �������������������� ��
/RDQ�SD\DEOH��FXUUHQW�SRUWLRQ �������������������� ��
&XUUHQW�SRUWLRQ�RI�ORQJ�WHUP�GHEW��SD\DEOH�IURP

UHVWULFWHG�DVVHWV ������������������� ��
7RWDO�FXUUHQW�OLDELOLWLHV ������������������ ��������������������

1RQFXUUHQW�OLDELOLWLHV
/RQJ�WHUP�XQHDUQHG�LQFRPH��QHW�RI�FXUUHQW�SRUWLRQ ������� ��
/RQJ�WHUP�GHEW��QHW�RI�FXUUHQW�SRUWLRQ��SD\DEOH�IURP

UHVWULFWHG�DVVHWV ������������������ ��
/RQJ�WHUP�FRQWUDFWV��QHW�RI�FXUUHQW�SRUWLRQ ������������������ ��

7RWDO�QRQFXUUHQW�OLDELOLWLHV ����������������� ��

727$/�/,$%,/,7,(6 ����������������� ��������������������

1(7�326,7,21
1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV ����������������� ������������������
5HVWULFWHG�IRU�FDSLWDO�SURMHFWV ������������������ �������������������
5HVWULFWHG�IRU�GHEW�VHUYLFH ������������������� ����
8QUHVWULFWHG ������������������ ������������������

727$/�1(7�326,7,21 ��������������� �����������������
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7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ
LQWHJUDO�SDUW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�



���� ����
2SHUDWLQJ�UHYHQXHV�

6DQLWDU\�6HZHU�XVHU�FKDUJHV ����������������������� ������������������������
6XUIDFH�:DWHU�XVHU�FKDUJHV ���������� ��������
,QWHUJRYHUQPHQWDO�UHYHQXH �� ��������
2WKHU�RSHUDWLQJ�UHYHQXHV ���������� ��������

7RWDO�RSHUDWLQJ�UHYHQXHV ������������������������ ����������

2SHUDWLQJ�H[SHQVHV�
&RQWUDFWHG�VDODULHV�DQG�EHQHILWV ������������������������ ����������
3URIHVVLRQDO�VHUYLFHV ���������� ��������
/DERUDWRU\�VHUYLFHV ������� ��������
2WKHU�&RXQW\�VHUYLFHV ���������� ��������
6XSSOLHV ���������� ����������
9HKLFOH�H[SHQVHV �������� ��������
5HSDLUV�DQG�PDLQWHQDQFH �������� �������
8WLOLWLHV ���������� ��������
,QVXUDQFH �������� ��������
2WKHU�H[SHQVHV �������� ��������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������������������������ ����������

7RWDO�RSHUDWLQJ�H[SHQVHV ������������������������ ����������

2SHUDWLQJ�LQFRPH��ORVV� �������������������������� ��������

1RQRSHUDWLQJ�UHYHQXHV��H[SHQVHV��
,QWHUHVW�LQFRPH ���������� ��������
,QWHUHVW�H[SHQVH �������������������������� ��
'LVSDWFKDEOH�SRZHU ������� ��
/RVV�RQ�GLVSRVDO�RI�FDSLWDO�DVVHWV ��������� ��������

7RWDO�QRQRSHUDWLQJ�UHYHQXH��H[SHQVH� �������������������������� ��������

,QFRPH��ORVV��EHIRUH�FRQWULEXWLRQV�DQG�VSHFLDO�LWHP �������������������������� ��������

&RQWULEXWLRQV�
&RQQHFWLRQ�FKDUJHV ���������� ��������
&DSLWDO�FRQWULEXWLRQV ���������� ��������

7RWDO�FRQWULEXWLRQV ������������������������ ��������

6SHFLDO�,WHPV�
*DLQ�RQ�WUDQVIHU�RI�RSHUDWLRQV ����������������������� ��

&KDQJH�LQ�QHW�SRVLWLRQ ����������������������� ����������

1HW�SRVLWLRQ���EHJLQQLQJ�RI�\HDU ������������������������ ������������������������

1HW�SRVLWLRQ���HQG�RI�\HDU ��������������������� ����������������������
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&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV��
5HFHLYHG�IURP�FXVWRPHUV ����������������� ������������������
3D\PHQWV�WR�VXSSOLHUV�IRU�JRRGV�DQG�VHUYLFHV �������������������� ��������������������
3D\PHQWV�WR�UHODWHG�HQWLWLHV�IRU�VHUYLFHV ������������������� ��������������������
2WKHU�RSHUDWLQJ�UHYHQXH ������������������� ��������������������

1HW�FDVK�IURP�RSHUDWLQJ�DFWLYLWLHV ������������������ �������������������

&DVK�IORZV�IURP�QRQFDSLWDO�ILQDQFLQJ�DFWLYLWLHV�
&DVK�UHFHLYHG�LQ�FRQQHFWLRQ�ZLWK�&&6'�1R����WUDQVIHU�RI�RSHUDWLRQV� ��� ������������������ ��

1HW�FDVK�IURP�QRQFDSLWDO�ILQDQFLQJ�DFWLYLWLHV ������������������ ��

&DVK�IORZV�IURP�FDSLWDO�DQG�UHODWHG�ILQDQFLQJ�DFWLYLWLHV�
%RQG�SULQFLSDO�SDLG �������������������� ��
,QWHUHVW�SDLG�RQ�ERQGV�DQG�FRQWUDFWV �������������������� ��
$VVHVVPHQW�DQG�FRQWUDFW�SULQFLSDO�FROOHFWHG �������������������� ��
,QWHUHVW�UHFHLYHG�RQ�DVVHVVPHQWV�DQG�FRQWUDFWV �������������������� ��
&RQQHFWLRQ�FKDUJHV�FROOHFWHG ������������������� �������������������
&DSLWDO�FRQWULEXWHG�E\�FXVWRPHUV�JRYHUQPHQWV ������� ��������������������
3D\PHQWV�PDGH�RQ�QRWH�SD\DEOH ��������������������� ��
$FTXLVLWLRQ�RI�FDSLWDO�DVVHWV��QHW�RI�GLVSRVLWLRQV ������������������� ��������������������

1HW�FDVK�IURP�FDSLWDO�DQG�UHODWHG�ILQDQFLQJ�DFWLYLWLHV ������������������� ���������������������

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV�
,QWHUHVW�UHFHLYHG ������������������� ��������������������

1HW�FDVK�IURP�LQYHVWLQJ�DFWLYLWLHV ������������������� ��������������������

1HW�FKDQJH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV �������������������� �������������������

3RROHG�FDVK�DQG�LQYHVWPHQWV��EHJLQQLQJ�RI�\HDU� ������������������ ������������������

3RROHG�FDVK�DQG�LQYHVWPHQWV��HQG�RI�\HDU� ��� ����������������� �����������������

��� 3OHDVH�VHH�1RWH���IRU�GHWDLOV�

��� 3RROHG�FDVK�DQG�LQYHVWPHQWV�DUH�UHIOHFWHG�RQ�WKH�6WDWHPHQW�RI
������1HW�3RVLWLRQ�DV�IROORZV�

&XUUHQW�DVVHWV���XQUHVWULFWHG ����������������� �����������������
1RQFXUUHQW�DVVHWV���UHVWULFWHG ������������������ �������������������

����������������� �����������������
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���� ����

5HFRQFLOLDWLRQ�RI�RSHUDWLQJ�LQFRPH�WR�QHW�FDVK�IURP
RSHUDWLQJ�DFWLYLWLHV�
�����2SHUDWLQJ�LQFRPH��ORVV� ������������������� �������������������

$GMXVWPHQWV�WR�UHFRQFLOH�RSHUDWLQJ�LQFRPH��ORVV�
����������WR�QHW�FDVK�IURP�RSHUDWLQJ�DFWLYLWLHV�

'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������������������ �������������������
&KDQJHV�LQ�DVVHWV�DQG�OLDELOLWLHV�

,QFUHDVH�LQ�VHZHUDJH�FKDUJHV�DQG�RWKHU�UHFHLYDEOHV ���������������������� ���������������������
'HFUHDVH��LQFUHDVH��LQ�SUHSDLG�H[SHQVHV ���������������������� �������
,QFUHDVH�LQ�DFFRXQWV�SD\DEOH�DQG�'XH

WR�&ODFNDPDV�&RXQW\ �������������������� �������
,QFUHDVH�LQ�&RQWUDFW�ODERU�SD\DEOH ������� ��
,QFUHDVH��GHFUHDVH��LQ�RWKHU�OLDELOLWLHV ������� ����������������������

7RWDO�DGMXVWPHQWV ������������������ �������������������

1HW�FDVK�IURP�RSHUDWLQJ�DFWLYLWLHV ����������������� ������������������

1RQFDVK�FDSLWDO�DFWLYLW\
1HW�FDSLWDO�DVVHWV�IURP�&&6'�1R����WUDQVIHU�RI�RSHUDWLRQV� ��� ���������������� �� �
&RQWULEXWLRQV�RI�FDSLWDO�DVVHWV�IURP�JRYHUQPHQWV�

GHYHORSHUV�DQG�FXVWRPHUV ������������������� ��

��� 3OHDVH�VHH�1RWH���IRU�GHWDLOV�
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7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�
LQWHJUDO�SDUW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�
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5HSRUWLQJ�(QWLW\

:DWHU�(QYLURQPHQW�6HUYLFHV��³:(6´��LV�D�PXQLFLSDO�SDUWQHUVKLS�FUHDWHG�LQ�1RYHPEHU������
WKURXJK� DQ�2UHJRQ�5HYLVHG� 6WDWXWH� �256�� ���� DJUHHPHQW� �³WKH� $JUHHPHQW´�� EHWZHHQ�
&ODFNDPDV�&RXQW\�6HUYLFH�'LVWULFW�1R�����³&&6'�1R���´��DQG�WKH�7UL�&LW\�6HUYLFH�'LVWULFW�
�³7&6'´���7KH�$JUHHPHQW�ZDV�DPHQGHG�LQ�0D\�RI������WR�DOVR�LQFOXGH�WKH�6XUIDFH�:DWHU�
$JHQF\�RI�&ODFNDPDV�&RXQW\��³6:0$&&´���)RU�ILVFDO�\HDU�������WKH�RSHUDWLRQV�RI�7&6'�
DQG�6:0$&&�ZHUH�WUDQVIHUUHG�LQWR�:(6��2Q�-XO\����������WKH�RSHUDWLRQV�RI�&&6'�1R����
ZHUH�WUDQVIHUUHG�LQ��

:(6�ZDV�IRUPHG�LQ�RUGHU�WR�SURYLGH�ORQJ�WHUP�FHUWDLQW\�DQG�VWDELOLW\�IRU�WKH�VDQLWDU\�VHZHU�
DQG�VXUIDFH�ZDWHU�FXVWRPHUV�LQ�WKH�WKUHH�SDUWQHU�VHUYLFH�GLVWULFWV���

:(6�KDV�QR�SRWHQWLDO�FRPSRQHQW�XQLWV��6LQFH�&ODFNDPDV�&RXQW\��2UHJRQ� LV� ILQDQFLDOO\�
DFFRXQWDEOH� IRU� DQG� VLJQLILFDQWO\� LQIOXHQFHV� WKH� RSHUDWLRQV� RI�:(6�DQG� WKH�&ODFNDPDV�
&RXQW\�%RDUG�RI�&RPPLVVLRQHUV�DOVR�VHUYHV�DV�:(6¶�%RDUG��:(6�LV�LQFOXGHG�DV�D�EOHQGHG�
FRPSRQHQW� XQLW� LQ� WKH� &RPSUHKHQVLYH� $QQXDO� )LQDQFLDO� 5HSRUW� RI� &ODFNDPDV� &RXQW\��
2UHJRQ�IRU�WKH�\HDU�HQGHG�-XQH�����������

)LVFDO�DQG�DFFRXQWLQJ� IXQFWLRQV�DUH�SURYLGHG�E\�SHUVRQQHO�RI�&ODFNDPDV�&RXQW\�:DWHU�
(QYLURQPHQW� 6HUYLFHV� 'HSDUWPHQW�� WKH� &RXQW\� 7UHDVXUHU� DQG� WKH� &RXQW\
V� *HQHUDO�
6HUYLFHV�$JHQF\��:(6�FRQWUDFWV�ZLWK�WKH�&RXQW\�IRU�WKHLU�SHUVRQQHO�VHUYLFHV��

6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV�XVHG�LQ�WKH�SUHSDUDWLRQ�RI�WKHVH�EDVLF�ILQDQFLDO�VWDWHPHQWV�
DUH�GHVFULEHG�EHORZ��

%DVLV�RI�$FFRXQWLQJ�

:(6¶� EDVLF� ILQDQFLDO� VWDWHPHQWV� DUH� SUHSDUHG� RQ� WKH� DFFUXDO� EDVLV� RI� DFFRXQWLQJ��
5HYHQXHV�DUH�UHFRJQL]HG�ZKHQ�HDUQHG�DQG�H[SHQVHV�DUH�UHFRJQL]HG�ZKHQ�D� OLDELOLW\� LV�
LQFXUUHG� UHJDUGOHVV� RI� WKH� WLPLQJ� RI� UHODWHG� FDVK� IORZV��:(6�PDLQWDLQV� HLJKW� LQGLYLGXDO�
IXQGV�IRU�VWDWH� OHJDO�FRPSOLDQFH�WKDW�DUH�FRPELQHG�DQG�UHSRUWHG�DV�D�XQLWDU\�HQWHUSULVH�
VLPLODU�WR�D�FRPPHUFLDO�HQWLW\�RUJDQL]HG�IRU�SURILW�IRU�ILQDQFLDO�UHSRUWLQJ��

7KH� EDVLF� ILQDQFLDO� VWDWHPHQWV� DUH� SUHSDUHG� RQ� WKH� IORZ� RI� HFRQRPLF� UHVRXUFHV�
PHDVXUHPHQW�IRFXV��:LWK�WKLV�PHDVXUHPHQW�IRFXV��DOO�DVVHWV�DQG�OLDELOLWLHV�DUH�LQFOXGHG�LQ�
WKH�6WDWHPHQWV�RI�1HW�3RVLWLRQ��7KH�6WDWHPHQWV�RI�5HYHQXHV��([SHQVHV�DQG�&KDQJHV�LQ�
1HW�3RVLWLRQ�SUHVHQWV�LQFUHDVHV��H�J���UHYHQXHV��DQG�GHFUHDVHV��H�J���H[SHQVHV��LQ�WRWDO�
QHW�SRVLWLRQ��

:(6�GLVWLQJXLVKHV�RSHUDWLQJ�UHYHQXHV�DQG�H[SHQVHV�IURP�QRQRSHUDWLQJ�LWHPV��2SHUDWLQJ�
UHYHQXHV�DQG�H[SHQVHV�JHQHUDOO\�UHVXOW�IURP�SURYLGLQJ�VHUYLFHV�LQ�FRQQHFWLRQ�ZLWK�RQJRLQJ�
RSHUDWLRQV��SULPDULO\�VHZDJH�WUHDWPHQW�DQG�VXUIDFH�ZDWHU�RSHUDWLRQV��2SHUDWLQJ�H[SHQVHV�
LQFOXGH�WKH�FRVW�RI�VHUYLFHV�DQG�DGPLQLVWUDWLYH�H[SHQVHV��$OO�UHYHQXHV�DQG�H[SHQVHV�QRW�
PHHWLQJ� WKHVH� GHILQLWLRQV� DUH� UHSRUWHG� DV� QRQRSHUDWLQJ� UHYHQXHV� DQG� H[SHQVHV��
&RQWULEXWLRQV� UHSUHVHQW�FDSLWDO�DVVHWV�FRQWULEXWHG�E\�JRYHUQPHQWV�DQG�GHYHORSHUV��DQG�
FRQQHFWLRQ�IHHV��
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�
3RROHG�&DVK�DQG�,QYHVWPHQWV�
�
3RROHG�FDVK�DQG�LQYHVWPHQWV�DUH�FRPSULVHG�RI�IXQGV�KHOG�DQG�LQYHVWHG�E\�WKH�&ODFNDPDV�
&RXQW\�7UHDVXUHU�DQG�WKH�6WDWH�RI�2UHJRQ�7UHDVXUHU
V�/RFDO�*RYHUQPHQW�,QYHVWPHQW�3RRO�
�/*,3��� )LQDQFLDO� LQIRUPDWLRQ� UHTXLUHG� E\� *RYHUQPHQWDO� $FFRXQWLQJ� 6WDQGDUGV� %RDUG�
6WDWHPHQWV� �*$6%�� 1R�� ��� 1R�� ���� 1R�� ���� DQG� 1R�� ��� UHJDUGLQJ� WKH� DFFRXQWLQJ� DQG�
ILQDQFLDO�UHSRUWLQJ�IRU�:(6¶�SRROHG�FDVK�DQG�LQYHVWPHQWV��KHOG�E\�WKH�&ODFNDPDV�&RXQW\�
7UHDVXUHU��KDV�EHHQ�GLVFORVHG�LQ�WKH�&RXQW\
V�&RPSUHKHQVLYH�$QQXDO�)LQDQFLDO�5HSRUWV�
IRU�WKH�ILVFDO�\HDUV�HQGHG�-XQH����������DQG�-XQH�����������)RU�SXUSRVHV�RI�WKH�6WDWHPHQW�
RI�&DVK�)ORZV��SRROHG�FDVK�DQG�LQYHVWPHQWV�LQFOXGH�DOO�FDVK�DQG�LQYHVWPHQWV�KHOG�E\�WKH�
&ODFNDPDV�&RXQW\�7UHDVXUHU�DQG�/*,3��VLQFH�WKH\�KDYH�WKH�JHQHUDO�FKDUDFWHULVWLFV�RI�D�
GHPDQG�GHSRVLW�DFFRXQW��
�
,QYHVWPHQWV� LQ� WKH�/*,3�DUH�VWDWHG�DW�FRVW�ZKLFK�DSSUR[LPDWHV� IDLU� YDOXH�DQG� LWV�VKDUH�
YDOXH��
�
7KH�/*,3�LV�DGPLQLVWHUHG�E\�WKH�2UHJRQ�6WDWH�7UHDVXUHU��7KH�/*,3�LV�DQ�RSHQ�HQGHG�QR�
ORDG�GLYHUVLILHG�SRUWIROLR�RIIHUHG�WR�DQ\�DJHQF\��SROLWLFDO�VXEGLYLVLRQ�RU�SXEOLF�FRUSRUDWLRQ�RI�
WKH�VWDWH�WKDW�E\� ODZ� LV�PDGH�WKH�FXVWRGLDQ�RI��RU�KDV�FRQWURO�RI��DQ\� IXQG��7KH�/*,3� LV�
FRPPLQJOHG�ZLWK�WKH�6WDWH¶V�VKRUW�WHUP�IXQGV��,Q�VHHNLQJ�WR�EHVW�VHUYH�ORFDO�JRYHUQPHQW�LQ�
2UHJRQ��WKH�2UHJRQ�/HJLVODWXUH�HVWDEOLVKHG�WKH�2UHJRQ�6KRUW�7HUP�)XQG�%RDUG��ZKLFK�LV�
QRW� UHJLVWHUHG� ZLWK� WKH� 86� 6HFXULWLHV� DQG� ([FKDQJH� &RPPLVVLRQ� DV� DQ� LQYHVWPHQW�
FRPSDQ\�� 7KH� SXUSRVH� RI� WKH� %RDUG� LV� WR� DGYLVH� WKH� 2UHJRQ� 6WDWH� 7UHDVXU\� LQ� WKH�
PDQDJHPHQW�DQG�LQYHVWPHQW�RI�WKH�/*,3��
�
$VVHVVPHQWV�5HFHLYDEOH�
�
$VVHVVPHQWV� UHFHLYDEOH� UHSUHVHQW� WKH� XQFROOHFWHG� DPRXQWV� OHYLHG� DJDLQVW� EHQHILWHG�
SURSHUW\� IRU� WKH� FRVW� RI� ORFDO� LPSURYHPHQWV�� 7KH� DVVHVVPHQWV� UHSUHVHQW� OLHQV� DJDLQVW�
EHQHILWHG�SURSHUW\�DQG�DUH�JHQHUDOO\�SD\DEOH�RYHU�D�SHULRG�RI�WZHQW\�\HDUV�DW�LQWHUHVW�UDWHV�
UDQJLQJ� IURP� ����� WR� �������� :(6� KDV� GHWHUPLQHG� WKH� FROOHFWDELOLW\� RI� D� SRUWLRQ� RI�
DVVHVVPHQWV�UHFHLYDEOH�DQG�DFFUXHG�LQWHUHVW�WKHUHRQ�DV�GRXEWIXO�DQG�KDV�HVWDEOLVKHG�DQ�
DOORZDQFH��
�
7KH�EDODQFH�RI�WKH�DOORZDQFH�DW�-XQH����������LV����������RI�ZKLFK����������LV�DFFUXHG�
LQWHUHVW��$VVHVVPHQWV�UHFHLYDEOH�DULVH�IURP�ERWK�ERQGHG�DQG�XQERQGHG�VRXUFHV��%RQGHG�
DVVHVVPHQWV� ZHUH� IXQGHG� WKURXJK� UHYHQXH� ERQG� VDOHV�� 8QERQGHG� DVVHVVPHQWV� ZHUH�
IXQGHG�IURP�:(6¶�RSHUDWLRQV�
�
�
�
�
�
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$FFRXQWV�5HFHLYDEOH�

6DQLWDU\�VHZHU�DQG�VXUIDFH�ZDWHU�XVHU�FKDUJHV�� LQFOXGHG�DV�DFFRXQWV� UHFHLYDEOH� LQ� WKH�
6WDWHPHQWV�RI�1HW�3RVLWLRQ�DUH�GXH�IURP�SURSHUW\�RZQHUV�ZLWKLQ�:(6��$Q�DOORZDQFH�IRU�
GRXEWIXO�DFFRXQWV�LV�QRW�GHHPHG�QHFHVVDU\�DV�XQFROOHFWLEOH�DFFRXQWV�EHFRPH�D�OLHQ�RQ�WKH�
SURSHUW\���

5HVWULFWHG�$VVHWV�DQG�5HODWHG�/LDELOLWLHV�

$VVHWV��ZKRVH�XVH�LV�UHVWULFWHG�WR�VSHFLILF�SXUSRVHV�E\�VWDWH�VWDWXWH�RU�ERQG�LQGHQWXUH��DQG�
UHODWHG�OLDELOLWLHV�DUH�VHJUHJDWHG�RQ�WKH�6WDWHPHQWV�RI�1HW�3RVLWLRQ��

&DSLWDO�$VVHWV�

&DSLWDO�DVVHWV�DUH�VWDWHG�DW�KLVWRULFDO�FRVW�RU�DW�DFTXLVLWLRQ�YDOXH�DW�WKH�WLPH�UHFHLYHG�LQ�WKH�
FDVH�RI�JLIWV�RU�SURMHFWV�FRQVWUXFWHG�E\�RWKHUV��1RUPDO�PDLQWHQDQFH�DQG�UHSDLUV�WKDW�GR�QRW�
DGG�WR�WKH�YDOXH�RI�WKH�DVVHW�RU�PDWHULDOO\�H[WHQG�DVVHWV¶�OLYHV�DUH�QRW�FDSLWDOL]HG��&DSLWDO�
DVVHWV�DUH�GHILQHG�E\�:(6�DV�DVVHWV�ZLWK�DQ�LQLWLDO�LQGLYLGXDO�FRVW�RI�PRUH�WKDQ��������DQG�
DQ�HVWLPDWHG�XVHIXO�OLIH�LQ�H[FHVV�RI�RQH�\HDU��

'HSUHFLDWLRQ�LV�FRPSXWHG�RQ�DVVHWV�SODFHG�LQ�VHUYLFH�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�
WKHLU�HVWLPDWHG�XVHIXO�OLYHV�DV�IROORZV��

3ODQW�DQG�EXLOGLQJV� ��������\HDUV�
&ROOHFWLRQ�V\VWHP� ��������\HDUV�
(TXLSPHQW� �������\HDUV�

,QWDQJLEOH�$VVHWV�

,QWDQJLEOH�DVVHWV�LQFOXGH�VRIWZDUH�DQG�DUH�VWDWHG�DW�FRVW�OHVV�DFFXPXODWHG�DPRUWL]DWLRQ��
$PRUWL]DWLRQ� LV�SURYLGHG�XVLQJ� WKH�VWUDLJKW�OLQH�PHWKRG�RYHU� WKH� OLIH�RI� ILYH� WR� WHQ�\HDUV��
:(6�SHULRGLFDOO\�UHHYDOXDWHV�WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�WKHVH�DVVHWV��

'HIHUUHG�2XWIORZV�RI�5HVRXUFHV

,Q�DGGLWLRQ�WR�DVVHWV��WKH�6WDWHPHQWV�RI�1HW�3RVLWLRQ�UHSRUW�D�VHSDUDWH�VHFWLRQ�IRU�GHIHUUHG�
RXWIORZV�RI�UHVRXUFHV��ZKLFK�UHSUHVHQWV�D�FRQVXPSWLRQ�RI�QHW�SRVLWLRQ�WKDW�DSSOLHV�WR�IXWXUH�
SHULRGV�DQG�VR�ZLOO�QRW�EH�UHFRJQL]HG�DV�DQ�RXWIORZ�RI�UHVRXUFHV��H[SHQVH�H[SHQGLWXUH��
XQWLO�WKDW�WLPH��

%RQGV�

%RQG�SUHPLXP�FRVWV�DUH�DPRUWL]HG�RYHU�WKH�OLIH�RI�WKH�DVVRFLDWHG�ERQG�LVVXDQFHV���
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1HW�3RVLWLRQ�

1HW� SRVLWLRQ� FRPSULVHV� WKH� YDULRXV� QHW� HDUQLQJV� IURP� RSHUDWLQJ� DQG� QRQRSHUDWLQJ�
UHYHQXHV��H[SHQVHV�DQG�FRQWULEXWLRQV�RI�FDSLWDO��1HW�SRVLWLRQ�LV�FODVVLILHG�LQ�WKH�IROORZLQJ�
IRXU� FRPSRQHQWV�� 1HW� LQYHVWPHQW� LQ� FDSLWDO� DVVHWV�� 5HVWULFWHG� IRU� FDSLWDO� SURMHFWV��
5HVWULFWHG�IRU�GHEW�VHUYLFH��DQG�8QUHVWULFWHG�QHW�SRVLWLRQ��1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV�
FRQVLVWV�RI�DOO�FDSLWDO�DVVHWV��QHW�RI�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�UHGXFHG�E\�RXWVWDQGLQJ�
GHEW� �UHYHQXH� ERQGV� DQG� RWKHU� GHEW� REOLJDWLRQV�� WKDW� LV� DWWULEXWDEOH� WR� WKH� DFTXLVLWLRQ��
FRQVWUXFWLRQ�DQG�LPSURYHPHQW�RI�WKRVH�DVVHWV��'HEW�UHODWHG�WR�XQVSHQW�SURFHHGV�RU�RWKHU�
UHVWULFWHG�FDVK�DQG�LQYHVWPHQWV�LV�H[FOXGHG�IURP�WKH�GHWHUPLQDWLRQ��5HVWULFWHG�IRU�FDSLWDO�
SURMHFWV� DQG� GHEW� VHUYLFH� FRQVLVWV� RI� QHW� SRVLWLRQ�� RQ� ZKLFK� FRQVWUDLQWV� DUH� SODFHG� E\�
H[WHUQDO�SDUWLHV�� VXFK�DV� OHQGHUV�� JUDQWRUV�� FRQWULEXWRUV�� ODZV�� UHJXODWLRQV�DQG�HQDEOLQJ�
OHJLVODWLRQ�� LQFOXGLQJ� OHJDO� PDQGDWHV�� 7KH� EDODQFH� LQ� 5HVWULFWHG� IRU� FDSLWDO� SURMHFWV� RI�
������������ LV� UHVWULFWHG� GXH� WR� HQDEOLQJ� OHJLVODWLRQ�� 7KLV� EDODQFH� UHODWHV� WR� XQVSHQW�
6\VWHP�'HYHORSPHQW�&KDUJHV��8QUHVWULFWHG�QHW�SRVLWLRQ�FRQVLVWV�RI�DOO�RWKHU�DVVHWV��QRW�
LQFOXGHG�LQ�WKH�DERYH�FDWHJRULHV��

:(6� PD\� IXQG� RXWOD\V� IRU� D� SDUWLFXODU� SXUSRVH� IURP� ERWK� UHVWULFWHG� DQG� XQUHVWULFWHG�
UHVRXUFHV��,Q�RUGHU�WR�FDOFXODWH�WKH�DPRXQWV�WR�UHSRUW�DV�UHVWULFWHG�DQG�XQUHVWULFWHG�IXQG�
EDODQFH� LQ�:(6¶� IXQG� ILQDQFLDO�VWDWHPHQWV��D� IORZ�DVVXPSWLRQ�PXVW�EH�PDGH�DERXW� WKH�
RUGHU� LQ�ZKLFK�WKH�UHVRXUFHV�DUH�FRQVLGHUHG�WR�EH�DSSOLHG�� ,W� LV�:(6¶�SROLF\�WR�FRQVLGHU�
UHVWULFWHG� IXQG� EDODQFH� WR� KDYH� EHHQ� GHSOHWHG� EHIRUH� XVLQJ� DQ\� RI� WKH� FRPSRQHQWV� RI�
XQUHVWULFWHG�IXQG�EDODQFH��

8VH�RI�(VWLPDWHV�

7KH� SUHSDUDWLRQ� RI� EDVLF� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK� DFFRXQWLQJ� SULQFLSOHV�
JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� UHTXLUHV� PDQDJHPHQW� WR� PDNH�
HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�
GLVFORVXUH�RI�FRQWLQJHQW�DVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�
DQG�UHSRUWHG�DPRXQWV�RI�UHYHQXHV�DQG�H[SHQVHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG��$FWXDO�UHVXOWV�
FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV��

6SHFLDO�,WHPV�

6SHFLDO�LWHPV�DUH�VLJQLILFDQW�WUDQVDFWLRQV�RU�RWKHU�HYHQWV�ZLWKLQ�WKH�FRQWURO�RI�PDQDJHPHQW�
WKDW�DUH�HLWKHU�XQXVXDO�LQ�QDWXUH�RU�LQIUHTXHQW�LQ�RFFXUUHQFH���
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��� 6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��&RQWLQXHG��
�
$GRSWLRQ�RI�1HZ�*$6%�3URQRXQFHPHQWV�
�
'XULQJ� WKH� ILVFDO� \HDU� HQGHG� -XQH����� ������ WKH� IROORZLQJ�QHZ�*$6%�SURQRXQFHPHQWV�
EHFDPH�HIIHFWLYH��
�
*$6%�6WDWHPHQW�1R������Certain Asset Retirement Obligations��,VVXHG�1RYHPEHU�������
�
*$6%�6WDWHPHQW�1R������Certain Disclosures Related to Debt, including Direct Borrowings and 
Direct Placements��,VVXHG�$SULO�������
�
)XWXUH�$GRSWLRQ�RI�*$6%�3URQRXQFHPHQWV�
�
7KH�IROORZLQJ�*$6%�SURQRXQFHPHQWV�KDYH�EHHQ�LVVXHG��EXW�DUH�QRW�\HW�HIIHFWLYH�DW�-XQH�
����������
�
*$6%�6WDWHPHQW�1R������Fiduciary Activities��,VVXHG�-DQXDU\�������
�
*$6%�6WDWHPHQW�1R������Leases��,VVXHG�-XQH�������
�
*$6%�6WDWHPHQW�1R������Majority Equity Interests—an amendment of GASB Statements No. 14 
and No. 61��,VVXHG�$XJXVW�������
�
*$6%�6WDWHPHQW�1R������Conduit Debt Obligations, ,VVXHG�0D\�������
�
:(6�ZLOO� LPSOHPHQW� WKH�QHZ�*$6%�SURQRXQFHPHQWV� LQ� WKH�ILVFDO�\HDU�QR� ODWHU� WKDQ�WKH�
UHTXLUHG�HIIHFWLYH�GDWH��0DQDJHPHQW� LV�FXUUHQWO\�HYDOXDWLQJ�WKH�DERYH� OLVWHG�QHZ�*$6%�
SURQRXQFHPHQWV�DQG�KDV�\HW�WR�GHWHUPLQH�WKH�LPSDFW�RQ�:(6¶�ILQDQFLDO�VWDWHPHQWV��
�
��� 6WHZDUGVKLS��&RPSOLDQFH��DQG�$FFRXQWDELOLW\�
�
:(6� LV� UHTXLUHG� E\� VWDWH� ODZ� WR� EXGJHW� LWV� RSHUDWLRQV� RQ� D� IXQG� EDVLV�� 7KH� EXGJHW� LV�
JHQHUDOO\� SUHSDUHG� RQ� WKH� DFFUXDO� EDVLV� RI� DFFRXQWLQJ� XQGHU� ZKLFK� UHYHQXHV� DUH�
UHFRJQL]HG� DW� WKH� WLPH� WKH\� DUH� HDUQHG� DQG� H[SHQVHV� DUH� UHFRJQL]HG� ZKHQ� WKH\� DUH�
LQFXUUHG��UHJDUGOHVV�RI�WKH�WLPLQJ�RI�WKH�UHODWHG�FDVK�IORZ��'LIIHUHQFHV�H[LVW�EHWZHHQ�WKH�
EDVLV�RI�DFFRXQWLQJ�XVHG�IRU�ILQDQFLDO�UHSRUWLQJ�DQG�WKH�EDVLV�RI�EXGJHWLQJ��,Q�SDUWLFXODU��
GHSUHFLDWLRQ� DQG� DPRUWL]DWLRQ� DUH� UHFRJQL]HG� LQ� WKH� ILQDQFLDO� VWDWHPHQWV� EXW� DUH� QRW�
EXGJHWHG�H[SHQGLWXUHV���

�
7KH� UHVROXWLRQ� DXWKRUL]LQJ� DSSURSULDWLRQV� IRU� :(6¶� IXQGV� VHWV� WKH� OHYHO� E\� ZKLFK�
H[SHQGLWXUHV� FDQQRW� OHJDOO\� H[FHHG� DSSURSULDWLRQV�� $SSURSULDWLRQV� DUH� PDGH� DW� WKH�
SULQFLSDO� REMHFW� OHYHO� �� PDWHULDOV� DQG� VHUYLFHV�� LQWHUIXQG� WUDQVIHUV�� FDSLWDO� RXWOD\�� GHEW�
VHUYLFH�� VSHFLDO� SD\PHQWV�� UHVHUYH�� DQG� FRQWLQJHQF\� ±� ZKLFK� DUH� WKH� OHYHOV� RI� FRQWURO�
HVWDEOLVKHG�E\�WKH�UHVROXWLRQ��7KH�EXGJHW�GRFXPHQW��KRZHYHU��LV�UHTXLUHG�WR�FRQWDLQ�PRUH�
VSHFLILF��GHWDLOHG�LQIRUPDWLRQ�IRU�WKH�DERYH�PHQWLRQHG�H[SHQGLWXUH�FDWHJRULHV���
�
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�� 6WHZDUGVKLS��&RPSOLDQFH��DQG�$FFRXQWDELOLW\��&RQWLQXHG�

0DQDJHPHQW�PD\�PDNH�WUDQVIHUV�RI�DSSURSULDWLRQV�ZLWKLQ�REMHFW�OHYHOV��+RZHYHU��WUDQVIHUV�
RI�DSSURSULDWLRQV�DPRQJ�REMHFW�OHYHOV�UHTXLUH�DSSURYDO�E\�WKH�%RDUG���

8QH[SHFWHG� DGGLWLRQDO� UHVRXUFHV� PD\� EH� DGGHG� WR� WKH� EXGJHW� WKURXJK� WKH� XVH� RI� D�
VXSSOHPHQWDO�EXGJHW��7KH�%RDUG��DW�D�UHJXODU�%RDUG�PHHWLQJ��PD\�DGRSW�D�VXSSOHPHQWDO�
EXGJHW� OHVV�WKDQ�����RI�WKH�IXQG
V�RULJLQDO�EXGJHW��$�VXSSOHPHQWDO�EXGJHW�JUHDWHU�WKDQ�
���� RI� WKH� IXQG
V� RULJLQDO� EXGJHW� UHTXLUHV� KHDULQJV� EHIRUH� WKH� SXEOLF�� SXEOLFDWLRQV� LQ�
QHZVSDSHUV� DQG� DSSURYDO� E\� WKH� %RDUG�� 2ULJLQDO� DQG� VXSSOHPHQWDO� EXGJHWV� PD\� EH�
PRGLILHG�E\� WKH�XVH�RI�DSSURSULDWLRQ� WUDQVIHUV�EHWZHHQ� WKH� OHYHOV�RI�FRQWURO�DQG�UHTXLUH�
DSSURYDO�E\�WKH�%RDUG���

1R�VXSSOHPHQWDO�EXGJHWV�RU�DSSURSULDWLRQ�WUDQVIHUV�ZHUH�PDGH�GXULQJ�WKH�\HDU�HQGHG�-XQH�
����������$OO�DQQXDO�DSSURSULDWLRQV�ODSVH�DW�ILVFDO�\HDU�HQG���

�� 3RROHG�&DVK�DQG�,QYHVWPHQWV

3RROHG�FDVK�DQG�LQYHVWPHQWV�DUH�FRPSULVHG�RI�WKH�IROORZLQJ��

���� ����
3HWW\�&DVK ������ ���� �
3RROHG�FDVK�DQG�LQYHVWPHQWV �������������������� �����������������

��������������������� ������������������

3RROHG�FDVK�DQG�LQYHVWPHQWV�DUH�KHOG�E\�WKH�&RXQW\�7UHDVXUHU�DQG�UHSUHVHQW�:(6¶�HTXLW\�
LQ� SRROHG� DFFRXQWV�PDLQWDLQHG� E\� WKH�&RXQW\� 7UHDVXUHU�� ,QYHVWPHQWV�ZLWK� D� UHPDLQLQJ�
PDWXULW\�RI�PRUH� WKDQ�RQH�\HDU��DW� WKH� WLPH�RI�SXUFKDVH��DUH�VWDWHG�DW� IDLU�YDOXH��ZKLFK�
DSSUR[LPDWHV�FRVW��

9DULRXV� LQSXWV� DUH� XVHG� LQ� GHWHUPLQLQJ� WKH� IDLU� YDOXH� RI� LQYHVWPHQWV�� 7KHVH� LQSXWV� WR�
YDOXDWLRQ�WHFKQLTXHV�DUH�FDWHJRUL]HG�LQWR�D�IDLU�YDOXH�KLHUDUFK\�FRQVLVWLQJ�RI�WKUHH�EURDG�
OHYHOV�IRU�ILQDQFLDO�VWDWHPHQW�SXUSRVHV�DV�IROORZV��

/HYHO�����XQDGMXVWHG�SULFH�TXRWDWLRQV�LQ�DFWLYH�PDUNHWV�H[FKDQJHV�IRU�LGHQWLFDO�DVVHWV�RU�
OLDELOLWLHV�WKDW�HDFK�)XQG�KDV�WKH�DELOLW\�WR�DFFHVV��

/HYHO� �� �� RWKHU� REVHUYDEOH� LQSXWV� LQFOXGLQJ�� EXW� QRW� OLPLWHG� WR�� TXRWHG�SULFHV� IRU� VLPLODU�
DVVHWV�RU�OLDELOLWLHV�LQ�PDUNHWV�WKDW�DUH�DFWLYH��TXRWHG�SULFHV�IRU�LGHQWLFDO�RU�VLPLODU�DVVHWV�
RU� OLDELOLWLHV� LQ� PDUNHWV� WKDW� DUH� QRW� DFWLYH�� LQSXWV� RWKHU� WKDQ� TXRWHG� SULFHV� WKDW� DUH�
REVHUYDEOH�IRU�WKH�DVVHWV�RU�OLDELOLWLHV��VXFK�DV�LQWHUHVW�UDWHV��\LHOG�FXUYHV��YRODWLOLWLHV��ORVV�
VHYHULWLHV��FUHGLW�ULVNV�DQG�GHIDXOW�UDWHV��RU�RWKHU�PDUNHW�FRUURERUDWHG�LQSXWV��

/HYHO�����XQREVHUYDEOH�LQSXWV�EDVHG�RQ�WKH�EHVW�LQIRUPDWLRQ�DYDLODEOH�LQ�WKH�FLUFXPVWDQFHV��
WR�WKH�H[WHQW�REVHUYDEOH�LQSXWV�DUH�QRW�DYDLODEOH��LQFOXGLQJ�HDFK�)XQG
V�RZQ�DVVXPSWLRQV�
XVHG�LQ�GHWHUPLQLQJ�WKH�IDLU�YDOXH�RI�LQYHVWPHQWV���
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�� 3RROHG�&DVK�DQG�,QYHVWPHQWV��&RQWLQXHG�

7KH�KLHUDUFK\�JLYHV�WKH�KLJKHVW�SULRULW\�WR�XQDGMXVWHG�TXRWHG�SULFHV�LQ�DFWLYH�PDUNHWV�IRU�
LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV��/HYHO���PHDVXUHPHQWV��DQG�WKH�ORZHVW�SULRULW\�WR�XQREVHUYDEOH�
LQSXWV� �/HYHO� �� PHDVXUHPHQWV��� $FFRUGLQJO\�� WKH� GHJUHH� RI� MXGJPHQW� H[HUFLVHG� LQ�
GHWHUPLQLQJ�IDLU�YDOXH�LV�JUHDWHVW�IRU�LQVWUXPHQWV�FDWHJRUL]HG�LQ�/HYHO����7KH�LQSXWV�XVHG�
WR�PHDVXUH�IDLU�YDOXH�PD\�IDOO�LQWR�GLIIHUHQW�OHYHOV�RI�WKH�IDLU�YDOXH�KLHUDUFK\��,Q�VXFK�FDVHV��
IRU�GLVFORVXUH�SXUSRVHV��WKH�IDLU�YDOXH�KLHUDUFK\�FODVVLILFDWLRQ�LV�GHWHUPLQHG�EDVHG�RQ�WKH�
ORZHVW�OHYHO�LQSXW�WKDW�LV�VLJQLILFDQW�WR�WKH�IDLU�YDOXH�PHDVXUHPHQW�LQ�LWV�HQWLUHW\��

7KH� FDWHJRUL]DWLRQ� RI� D� YDOXH� GHWHUPLQHG� IRU� LQYHVWPHQWV� LV� EDVHG� RQ� WKH� SULFLQJ�
WUDQVSDUHQF\�RI�WKH�LQYHVWPHQWV�DQG�LV�QRW�QHFHVVDULO\�DQ�LQGLFDWLRQ�RI�WKH�ULVNV�DVVRFLDWHG�
ZLWK�LQYHVWLQJ�LQ�WKRVH�VHFXULWLHV��

5HIHUHQFH�PD\�EH�PDGH�WR�WKH�-XQH����������&RPSUHKHQVLYH�$QQXDO�)LQDQFLDO�5HSRUWV�
RI�&ODFNDPDV�&RXQW\�IRU�WKH�FODVVLILFDWLRQV�RI�:(6¶�SRROHG�DFFRXQWV�PDLQWDLQHG�E\�WKH�
&RXQW\�7UHDVXUHU��

6WDWH�VWDWXWHV�DXWKRUL]H�:(6�WR�LQYHVW�LQ�JHQHUDO�REOLJDWLRQV�RI�WKH�8�6��*RYHUQPHQW�DQG�
LQ� LWV� DJHQFLHV�� FHUWDLQ� ERQGHG� REOLJDWLRQV� RI� 2UHJRQ� PXQLFLSDOLWLHV�� EDQN� UHSXUFKDVH�
DJUHHPHQWV�DQG�EDQNHUV
�DFFHSWDQFHV��DPRQJ�RWKHUV��5HIHUHQFH�VKRXOG�EH�PDGH�WR�WKH�
-XQH� ���� ����� &RPSUHKHQVLYH� $QQXDO� )LQDQFLDO� 5HSRUWV� RI� &ODFNDPDV� &RXQW\� IRU�
FRPSOLDQFH�ZLWK�WKHVH�VWDWXWHV��

,QYHVWPHQWV� LQ� WKH�/*,3�DUH�VWDWHG�DW� IDLU�YDOXH��ZKLFK�DSSUR[LPDWHV�FRVW��7KH�2UHJRQ�
6WDWH� 7UHDVXU\� DGPLQLVWHUV� WKH� /*,3�� 7KH� /*,3� LV� DQ� RSHQ�HQGHG� QR�ORDG� GLYHUVLILHG�
SRUWIROLR�RIIHUHG�WR�DQ\�DJHQF\��SROLWLFDO�VXEGLYLVLRQ�RU�SXEOLF�FRUSRUDWLRQ�RI�WKH�6WDWH�ZKR�
E\�ODZ�LV�PDGH�WKH�FXVWRGLDQ�RI��RU�KDV�FRQWURO�RI��DQ\�IXQG��7KH�/*,3�LV�FRPPLQJOHG�ZLWK�
WKH�6WDWH
V� VKRUW�WHUP� IXQGV�� ,Q� VHHNLQJ� WR� EHVW� VHUYH� ORFDO� JRYHUQPHQW� LQ�2UHJRQ�� WKH�
2UHJRQ�/HJLVODWXUH�HVWDEOLVKHG�WKH�2UHJRQ�6KRUW�7HUP�)XQG�%RDUG��ZKLFK�LV�QRW�UHJLVWHUHG�
ZLWK�WKH�8�6��6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ�DV�DQ�LQYHVWPHQW�FRPSDQ\���

7KH�SXUSRVH�RI�WKH�%RDUG�LV�WR�DGYLVH�WKH�2UHJRQ�6WDWH�7UHDVXU\�LQ�WKH�PDQDJHPHQW�DQG�
LQYHVWPHQW�RI�WKH�/*,3��7KH�2UHJRQ�6KRUW�7HUP�)XQG�ILQDQFLDO�VWDWHPHQWV�DQG�LWV�SRUWIROLR�
UXOHV�FDQ�EH�REWDLQHG�DW�ZZZ�RVW�VWDWH�RU�XV��7KH�/*,3�LV�QRW�UDWHG�E\�DQ\�QDWLRQDO�UDWLQJ�
VHUYLFH��7KH�/*,3�LV�VWDWHG�DW�IDLU�YDOXH��ZKLFK�DSSUR[LPDWHV�FRVW��)DLU�YDOXH�LV�WKH�VDPH�
DV�:(6¶�YDOXH�LQ�WKH�SRRO�VKDUHV��

&XVWRGLDO�&UHGLW�5LVN�
:(6�LV�H[SRVHG�WR�FXVWRGLDO�FUHGLW�ULVN�EHFDXVH�LWV�FDVK�DQG�LQYHVWPHQWV�DUH�KHOG�E\�D�
FRXQWHUSDUW\�LQ�WKH�FRXQWHUSDUW\¶V�QDPH��7KLV�LV�WKH�ULVN�WKDW�LQ�WKH�HYHQW�RI�IDLOXUH�RI�WKH�
FRXQWHUSDUW\��:(6¶�GHSRVLWV�PD\�QRW�EH�UHWXUQHG��:(6¶�FDVK�DQG�LQYHVWPHQWV�DUH�KHOG�E\�
&ODFNDPDV�&RXQW\�LQ�D�SRRO��7KH�SRRO�FRQVLVWV�RI�EDQN�DQG�ORFDO�JRYHUQPHQW�LQYHVWPHQW�
SRRO�DFFRXQWV�DQG�IHGHUDO�WUHDVXU\�VHFXULWLHV��7KLV�SRRO�LV�VXEMHFW�WR�JHQHUDO�FUHGLW�FODLPV�
RI�WKH�&RXQW\��:(6�EHOLHYHV�WKDW�WKH�ULVN�RI�&RXQW\�GHIDXOW�LV�VOLJKW�DQG�RXWZHLJKHG�E\�WKH�
DGYDQWDJHV�RI�SDUWLFLSDWLRQ�LQ�WKH�&RXQW\�FDVK�DQG�LQYHVWPHQW�SRRO���
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8VHU�FKDUJHV ����������� ���������
&RQQHFWLRQ�FKDUJHV�IURP�FLWLHV �������� ��������
&XUUHQW�FRQQHFWLRQ�FKDUJHV�UHFHLYDEOH��LQFOXGLQJ
�����LQWHUHVW�RI���������DW�-XQH��������� ������� ��
,QWHUHVW�UHFHLYDEOH�RQ�XQERQGHG�DVVHVVPHQWV �������� ��
,QWHUJRYHUQPHQWDO�DJUHHPHQW�DQG�
�����PLVFHOODQHRXV�UHFHLYDEOHV �������� ��������

����������� �����������

�
�

��� 3RROHG�&DVK�DQG�,QYHVWPHQWV��&RQWLQXHG��
�
&XVWRGLDO�&UHGLW�5LVN��&RQWLQXHG��
�
:(6� IROORZV�&ODFNDPDV�&RXQW\¶V�SROLFLHV� WR�DGGUHVV�FXVWRGLDO� FUHGLW� ULVN��ZKLFK�PLUURU�
SDUDPHWHUV�IRU�WKH�LQYHVWPHQW�RI�SXEOLF�IXQGV�VHW�IRUWK�LQ�WKH�256��5HIHUHQFH�VKRXOG�EH�
PDGH�WR�WKH�&ODFNDPDV�&RXQW\�&RPSUHKHQVLYH�$QQXDO�)LQDQFLDO�5HSRUWV�IRU�LQIRUPDWLRQ�
DERXW�WKH�LQWHUHVW��FUHGLW��DQG�FXVWRGLDO�FUHGLW�ULVNV�DVVRFLDWHG�ZLWK�WKH�&RXQW\¶V�YDULRXV�
FDVK�DQG�LQYHVWPHQWV��
�
&UHGLW�5LVN�
�

:(6� LV�H[SRVHG�WR�FUHGLW� ULVN� WKURXJK�WKH� LQYHVWPHQWV�PDGH�E\� WKH�&ODFNDPDV�&RXQW\�
7UHDVXUHU�DQG�WKH�/*,3��&UHGLW�ULVN�LV�WKH�ULVN�WKDW�DQ�LVVXHU�RI�DQ�LQYHVWPHQW�ZLOO�QRW�IXOILOO�
LWV�REOLJDWLRQ�WR�WKH�KROGHU�RI�WKH�LQYHVWPHQW��&UHGLW�ULVN�LV�PHDVXUHG�E\�WKH�DVVLJQPHQW�RI�
D�UDWLQJ�E\�D�QDWLRQDO�VWDWLVWLFDO�UDWLQJ�RUJDQL]DWLRQ���
�

:(6�IROORZV�&ODFNDPDV�&RXQW\¶V�SROLFLHV�WR�DGGUHVV�FUHGLW�ULVN��ZKLFK�PLUURU�SDUDPHWHUV�
IRU�WKH�LQYHVWPHQW�RI�SXEOLF�IXQGV�VHW�IRUWK�LQ�WKH�256��5HIHUHQFH�VKRXOG�EH�PDGH�WR�WKH�
&ODFNDPDV�&RXQW\� &RPSUHKHQVLYH� $QQXDO� )LQDQFLDO� 5HSRUWV� IRU� LQIRUPDWLRQ� DERXW� WKH�
LQWHUHVW��FUHGLW��DQG�FXVWRGLDO�FUHGLW� ULVNV�DVVRFLDWHG�ZLWK� WKH�&RXQW\¶V�YDULRXV�FDVK�DQG�
LQYHVWPHQWV��
�

7KH�6WDWH�RI�2UHJRQ�/*,3�LV�XQUDWHG��,QYHVWPHQWV�ZLWK�WKH�&RXQW\�7UHDVXUHU�DUH�LQYHVWHG�
LQ�86�7UHDVXU\�RU�86�$JHQFLHV�UDWHG�$$$�RU�$$���
�
�
�����$FFRXQWV�5HFHLYDEOH�
�

$PRXQWV�DUH�FRPSULVHG�RI�WKH�IROORZLQJ��
� �
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�� &DSLWDO�$VVHWV

&KDQJHV�LQ�FDSLWDO�DVVHWV�IRU�WKH�\HDU�HQGHG�-XQH����������ZHUH�DV�IROORZV�

%DODQFH 7UDQVIHU�IURP
-XO\�������� &&6'�1R��� $GGLWLRQV

&DSLWDO�DVVHWV�QRW�EHLQJ
��GHSUHFLDWHG�
����/DQG�DQG�HDVHPHQWV ��������������� ����������������� ����� � � �� � �� � ��������������
����&RQVWUXFWLRQ�LQ�SURJUHVV �������������� ����������������� ��������������� ������������� ������������� �������������

7RWDO�FDSLWDO�DVVHWV��QRW�EHLQJ
��GHSUHFLDWHG ���������������� ����������������� ��������������� ������������� ������������� �������������

&DSLWDO�DVVHWV�EHLQJ
��GHSUHFLDWHG�DQG�DPRUWL]HG�
���,QWDQJLEOHV �������������� ����������� ��������� ��� ����� ��������������
�&ROOHFWLRQ�SODQW �������������� ���������������� ��������������� ���������� �� ������������

����3XPSLQJ�SODQW �������������� ����������������� �� �������� ������������� �����������
����7UHDWPHQW�SODQW �������������� ���������������� �� �������� ������������� ������������
����*HQHUDO�SODQW �������������� ����������������� �� �������� ����������� �����������
7RWDO�FDSLWDO�DVVHWV�EHLQJ
��GHSUHFLDWHG�DQG�DPRUWL]HG ��������������� ���������������� ��������������� ������������� ����������� ����������������

/HVV�DFFXPXODWHG�GHSUHFLDWLRQ
��DQG�DPRUWL]DWLRQ�IRU�
���,QWDQJLEOHV ����������������� ���������������� ������������ ��� ����� ��������������
�&ROOHFWLRQ�SODQW ���������������� ����������������� ���������������� ��� ����� �����������������

����3XPSLQJ�SODQW ����������������� ����������������� ���������������� �� ������� �����������������
����7UHDWPHQW�SODQW ���������������� ����������������� ��������������� �� ������ ����������������
����*HQHUDO�SODQW ����������������� ���������������� ������������ �� �������� �����������������
7RWDO�DFFXPXODWHG�GHSUHFLDWLRQ
��DQG�DPRUWL]DWLRQ ���������������� ����������������� ��������������� �� ������� ����������������

7RWDO�FDSLWDO�DVVHWV�EHLQJ
��GHSUHFLDWHG�DQG�DPRUWL]HG��QHW ��������������� ���������������� �������������� ������������� ������������� ����������������

7RWDO�FDSLWDO�DVVHWV��QHW �������������� ��������������� ��������������� � �� � ������������� � ����������������

%DODQFH
-XQH���������'HOHWLRQV7UDQVIHUV

'HSUHFLDWLRQ�H[SHQVH�IRU�WKH�\HDU�HQGHG�-XQH����������WRWDOHG��������������
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�
��� &DSLWDO�$VVHWV��&RQWLQXHG��
�
&KDQJHV�LQ�FDSLWDO�DVVHWV�IRU�WKH�\HDU�HQGHG�-XQH����������ZHUH�DV�IROORZV��
�

%DODQFH
-XO\�������� $GGLWLRQV

&DSLWDO�DVVHWV�QRW�EHLQJ
��GHSUHFLDWHG�
����/DQG�DQG�HDVHPHQWV ��������������� ������������������� � �������������������� � ������������������ � ����������������
����&RQVWUXFWLRQ�LQ�SURJUHVV ���������������� �������������� ��������������� ��������������� ����������������

7RWDO�FDSLWDO�DVVHWV��QRW�EHLQJ
��GHSUHFLDWHG ���������������� �������������� ��������������� ��������������� ����������������

&DSLWDO�DVVHWV�EHLQJ
��GHSUHFLDWHG�DQG�DPRUWL]HG�
����,QWDQJLEOHV ���������������� �������������������� �������������������� ������������������ ����������������
����&ROOHFWLRQ�SODQW ��������������� �������������������� ���������������� ������������������ ���������������
����3XPSLQJ�SODQW ���������������� �������������������� ��������������� �������������� ����������������
����7UHDWPHQW�SODQW ��������������� �������������������� ��������������� �������������� ���������������
����*HQHUDO�SODQW ���������������� �������������������� ��������������� ������������� ����������������
7RWDO�FDSLWDO�DVVHWV�EHLQJ
��GHSUHFLDWHG�DQG�DPRUWL]HG ��������������� �������������������� �������������� ������������� ���������������

/HVV�DFFXPXODWHG�GHSUHFLDWLRQ
��DQG�DPRUWL]DWLRQ�IRU�
����,QWDQJLEOHV ����������������� �������������������� �������������������� ������������������ �����������������
����&ROOHFWLRQ�SODQW ���������������� ���������������� �������������������� ������������������ ����������������
����3XPSLQJ�SODQW ����������������� ���������������� �������������������� ������������� �����������������
����7UHDWPHQW�SODQW ���������������� ��������������� �������������������� ������������� ����������������
����*HQHUDO�SODQW ����������������� ���������������� �������������������� ������������ �����������������
7RWDO�DFFXPXODWHG�GHSUHFLDWLRQ
��DQG�DPRUWL]DWLRQ ���������������� ��������������� �������������������� ������������ ����������������

7RWDO�FDSLWDO�DVVHWV�EHLQJ
��GHSUHFLDWHG�DQG�DPRUWL]HG��QHW ��������������� ��������������� �������������� ������������������ ���������������

7RWDO�FDSLWDO�DVVHWV��QHW �������������� ��������������� � �������������������� � ��������������� � ���������������

%DODQFH
-XQH���������'HOHWLRQV7UDQVIHUV

�
'HSUHFLDWLRQ�H[SHQVH�IRU�WKH�\HDU�HQGHG�-XQH����������WRWDOHG�������������
�
�
�
�
�
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�� 7UDQVIHU�RI�2SHUDWLRQV

2Q�1RYHPEHU� ��� ������ 7&6'� DQG�&&6'�1R�� �� HQWHUHG� LQWR� DQ�256� ����3DUWQHUVKLS�
$JUHHPHQW� �WKH� ³$JUHHPHQW�� ZKLFK� IRUPHG� WKH� PXQLFLSDO� HQWLW\� ³:DWHU� (QYLURQPHQW�
6HUYLFHV´��³:(6´��WR�MRLQWO\�RZQ��RSHUDWH�DQG�PDQDJH�WKH�IXQFWLRQV�DQG�DVVHWV�RI�WKH�WZR�
GLVWULFWV� WR� SURYLGH� UHGXFHG� FRVWV�� FUHDWH� UHJXODWRU\� HIILFLHQFLHV�� DQG� LPSURYHG� VHUYLFH��
6:0$&&�MRLQHG�WKH�:(6�HQWLW\�RQ�0D\����������WR�DOORZ�IXOO� UHDOL]DWLRQ�RI� WKH�DERYH�
GHVFULEHG� EHQHILWV� IRU� DOO� SDUWLHV�� � $OO� WKUHH� VHUYLFH� GLVWULFWV� ZHUH� LQFOXGHG� DV� EOHQGHG�
FRPSRQHQW� XQLWV� LQ� WKH�&RPSUHKHQVLYH�$QQXDO� )LQDQFLDO�5HSRUW� �&$)5�� RI�&ODFNDPDV�
&RXQW\��2UHJRQ�IRU�WKH�\HDU�HQGHG�-XQH�����������:(6�DQG�&&6'�1R����ZHUH�LQFOXGHG�
DV�EOHQGHG�FRPSRQHQW�XQLWV�LQ�WKH�&$)5�RI�&ODFNDPDV�&RXQW\��2UHJRQ�IRU�WKH�\HDU�HQGHG�
-XQH�����������:(6�LV�LQFOXGHG�DV�D�EOHQGHG�FRPSRQHQW�XQLW�LQ�WKH�&$)5�RI�&ODFNDPDV�
&RXQW\��2UHJRQ�IRU�WKH�\HDU�HQGHG�-XQH�����������

,Q�DFFRUGDQFH�ZLWK�WKH�$JUHHPHQW��RQ�-XO\����������&&6'�1R����WUDQVIHUUHG�WKH�DVVHWV�
DQG� OLDELOLWLHV� FRPSULVLQJ�DOO� RI� LWV� RSHUDWLRQV� WR�:(6��$V�D� UHVXOW� RI� WKH� WUDQVIHU��:(6�
UHFRJQL]HG�WKH�IROORZLQJ�DVVHWV��OLDELOLWLHV�DQG�QHW�SRVLWLRQ���

$66(76
&XUUHQW�DVVHWV ����������������
&DSLWDO�DVVHWV ���������������
2WKHU�QRQFXUUHQW�DVVHWV �������������

'()(55('�287)/2:6�2)�5(6285&(6 �����������

727$/�$66(76�	�'()(55('�
287)/2:6�2)�5(6285&(6 ��������������

/,$%,/,7,(6
&XUUHQW�OLDELOLWLHV �����������
/RQJ�WHUP�GHEW��QHW�RI�FXUUHQW�SRUWLRQ �������������
2WKHU�QRQFXUUHQW�OLDELOLWLHV �����������

727$/�/,$%,/,7,(6 ���������������

1(7�326,7,21
1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV �������������
5HVWULFWHG�IRU�FDSLWDO�SURMHFWV �������������
5HVWULFWHG�IRU�GHEW�VHUYLFH ���������
8QUHVWULFWHG �������������

727$/�1(7�326,7,21 ���������������

���������&DUU\LQJ�9DOXHV�RI�$VVHWV�DQG�/LDELOLWLHV�7UDQVIHUUHG

7KH�QHW�SRVLWLRQ�WUDQVIHUUHG�LV�SUHVHQWHG�DV�D�VSHFLDO�LWHP�RQ�WKH�6WDWHPHQWV�RI�5HYHQXHV��
([SHQGLWXUHV��DQG�&KDQJHV�LQ�1HW�3RVLWLRQ��3XUVXDQW�WR�WKH�:(6�DJUHHPHQW��:(6�ZDV�
DVVLJQHG�RZQHUVKLS�DQG�PDQDJHPHQW�RI�DOO�RI�&&6'�1R���¶V�H[LVWLQJ�FRQWUDFWV�HIIHFWLYH�
-XO\����������
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�� &RQWUDFWV�5HFHLYDEOH

:(6�HQWHUHG�LQWR�D�ORDQ�DJUHHPHQW�ZLWK�WKH�6WDWH�RI�2UHJRQ�'HSDUWPHQW�RI�(QYLURQPHQW�
4XDOLW\� �'(4�� IRU�D�&OHDQ�:DWHU�6WDWH�5HYROYLQJ�/RDQ� LQ�1RYHPEHU�������7KH� ORDQ� LV�
EHLQJ�XVHG�WR�ILQDQFH�FRQVWUXFWLRQ�RI�WKH�7UL�&LW\�6ROLGV�+DQGOLQJ�,PSURYHPHQW�SURMHFW�ZLWK�
GLVEXUVHPHQWV� RI� WKH� ORDQ�SURFHHGV�PDGH�E\� WKH�'(4� IROORZLQJ� VXEPLVVLRQ�RI� HOLJLEOH�
LQYRLFHV�E\�:(6��$V�RI�-XQH�����������UHLPEXUVDEOH�H[SHQVHV�RI������������KDG�EHHQ�
VXEPLWWHG�DQG�ZHUH�DSSURYHG��WKLV�DPRXQW�LV�UHSRUWHG�DV�FXUUHQW�FRQWUDFWV�UHFHLYDEOH�LQ�
WKH�6WDWHPHQWV�RI�1HW�3RVLWLRQ���

$�VDOH�DJUHHPHQW�DQG�QRWH� UHFHLYDEOH�GDWHG�0D\�����������ZLWK�&ODFNDPDV�&RXQW\�
SURYLGHG�IRU�WKH�VDOH�RI�WKH�:(6¶�SRUWLRQ�RI�WKH�EXLOGLQJ�ORFDWHG�DW������6(�6XQQ\EURRN�
%RXOHYDUG��3HU�WKH�WHUPV�RI�WKH�DJUHHPHQW��LQWHUHVW�ZLOO�DFFUXH�RQ�WKH�SULQFLSDO�DW�WKH�
UDWH�RI��������SHU�DQQXP�XQWLO� WKH�QRWH¶V�PDWXULW\�GDWH�RI�'HFHPEHU�����������7KH�
EDODQFH�RI�WKH�QRWH�ZDV�����������SOXV�DFFUXHG�LQWHUHVW�LQ�WKH�DPRXQW�RI����������LQ�
��������

�� /RDQV�3D\DEOH

$PRXQWV�UHSUHVHQW�REOLJDWLRQV�IRU�VWDWH�UHYROYLQJ�ORDQV�IURP�WKH�'(4�ZKLFK�ZHUH�XVHG�IRU�
WKH�FRQVWUXFWLRQ�RI�FDSLWDO�DVVHWV�DQG�DUH�SD\DEOH�LQ�DQQXDO�DQG�VHPL�DQQXDO�LQVWDOOPHQWV����

,Q�1RYHPEHU�RI������� WKH�$PHULFDQ�5HFRYHU\�DQG�5HLQYHVWPHQW�$FW�/RDQ�5������WKDW�
ZDV�RULJLQDOO\�DZDUGHG�LQ������ZDV�DPHQGHG��7KH�DPRXQW�RI�WKLV�ORDQ�LV������������ZKLFK�
ILQDQFHG� FRQVWUXFWLRQ� RI� FROOHFWRU� VHZHUV� LQ� WKH� 1RUWK� &ODFNDPDV� 5HYLWDOL]DWLRQ� $UHD�
�1&5$��� 7KHVH� IXQGV� DUH� DGPLQLVWHUHG� E\� WKH� 2UHJRQ� '(4�� 2I� WKH� WRWDO� DPRXQW��
�����������������LV�LQ�WKH�IRUP�RI�D�ORDQ�WR�EH�IRUJLYHQ�DW�WKH�FRPSOHWLRQ�RI�WKH�SURMHFW��
7KH� JHQHUDO� WHUPV� RI� WKH� ORDQ� IRUJLYHQHVV� UHTXLUH� WLPHO\� SD\PHQWV� DQG� VROYHQF\��
$FFRUGLQJO\�������������ZDV�UHSRUWHG�DV�FDSLWDO�FRQWULEXWLRQV�LQ�������DQG���������ZDV�
UHSRUWHG� DV� FDSLWDO� FRQWULEXWLRQV� LQ� ������ /RDQ� SD\PHQWV� DUH� SD\DEOH� LQ� VHPL�DQQXDO�
LQVWDOOPHQWV� RI� SULQFLSDO� DQG� LQWHUHVW� RYHU� ��� \HDUV�� ZLWK� D� VWDWHG� LQWHUHVW� UDWH� RI� ����
3D\PHQWV�FRPPHQFHG�LQ�ILVFDO�\HDU�����������

,Q�1RYHPEHU�������:(6�HQWHUHG�LQWR�D�ORDQ�DJUHHPHQW�ZLWK�WKH�6WDWH�RI�2UHJRQ�'(4�IRU�
D�&OHDQ�:DWHU�6WDWH�5HYROYLQJ�/RDQ��7KH�WRWDO�DPRXQW�RI�WKH�ORDQ�LV�������������DW�������
LQWHUHVW�WR�ILQDQFH�FRQVWUXFWLRQ�RI�WKH�7UL�&LW\�6ROLGV�+DQGOLQJ�,PSURYHPHQW�SURMHFW��$V�RI�
-XQH� ���� ������ UHLPEXUVDEOH� H[SHQVHV� RI� ����������� KDG� EHHQ� VXEPLWWHG� DQG� ZHUH�
DSSURYHG��/RDQ�SD\PHQWV�� LQ�VHPL�DQQXDO� LQVWDOOPHQWV�RI�SULQFLSDO�DQG� LQWHUHVW�RYHU����
\HDUV�ZLOO�FRPPHQFH�IROORZLQJ�FRPSOHWLRQ�RI�WKH�FRQVWUXFWLRQ�SURMHFW��ZKLFK�LV�HVWLPDWHG�
WR�RFFXU�LQ�������
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�� /RDQV�3D\DEOH��&RQWLQXHG�

7KHVH� ORDQV� DUH� FROODWHUDOL]HG� E\� IXWXUH� VHZHU� UHYHQXHV� DQG� FRQWDLQ� FHUWDLQ� ILQDQFLDO�
FRYHQDQWV��$V�RI�-XQH�����������0DQDJHPHQW�EHOLHYHV�:(6�ZDV�LQ�FRPSOLDQFH�ZLWK�WKHVH�
FRYHQDQWV��

&KDQJHV�LQ�ORDQV�SD\DEOH�IRU�WKH�\HDU�HQGHG�-XQH����������DUH�DV�IROORZV��

,QWHUHVW 2XWVWDQGLQJ 2XWVWDQGLQJ &XUUHQW
5DWHV -XO\�������� ,QFUHDVHV 'HFUHDVHV -XQH��������� 3RUWLRQ

5HYROYLQJ�/RDQ�5����� ����� ������������� � ����� ���������������� ��������������� ��������������
5HYROYLQJ�/RDQ�5����� ����� ����� ������������� ��� ������������ �������

������������� � �������������� ���������������� �������������� ��������������

)XWXUH�PDWXULWLHV�RI�UHYROYLQJ�ORDQV�DUH�DV�IROORZV��

)LVFDO
<HDU 3ULQFLSDO ,QWHUHVW $GPLQ��)HHV 7RWDO

���� ��������� ��� ���� �� �������� ����� ������������ �����
���� ���������� ��� ���������� ������������
���� ���������� ��� ���������� ������������
���� ���������� ��� ���������� ������������
���� ���������� ��� ���������� ������������

��������� ���������� ��� ��������� ������������
��������� ���������� �� ��������� ������������

����������� ������ ���� �� ���������� ��� �������������� ��

�� /RQJ�7HUP�'HEW

&KDQJHV�LQ�ORQJ�WHUP�GHEW�IRU�WKH�\HDU�HQGHG�-XQH�����������DUH�DV�IROORZV��

,QWHUHVW 2XWVWDQGLQJ 2XWVWDQGLQJ &XUUHQW
5DWHV -XQH��������� 'HFUHDVHV -XQH��������� 3RUWLRQ

5HYHQXH�2EOLJDWLRQV�������$ ��������������� ��������������� � ���������������� ��������������������� ������������������ ������������������
5HYHQXH�2EOLJDWLRQV�������% ��������������� ���������������� ���������������� ��������������������� ���������������� ����������������
5HYHQXH�2EOLJDWLRQV������� ��������������� ���������������� ���������������� ���������������������� ���������������� �����������������
5HYHQXH�2EOLJDWLRQV������� ��������������� ��������������� ���������������� ���������������������� ��������������� ����������������

�������������� � ���������������� ��������������������� �������������� ���������������

,QFUHDVHV

:(6¶� UHYHQXH� ERQG� 0DVWHU� 'HFODUDWLRQ� RI� &RYHQDQWV�� ZKLFK� SURYLGHV� WHUPV� DQG�
FRQGLWLRQV�IRU�DOO�FXUUHQW�SDUL�SDVVX�GHEW��FRQWDLQV�D�SURYLVLRQ�WKDW�LQ�WKH�HYHQW�RI�GHIDXOW��
RXWVWDQGLQJ� DPRXQWV� PD\� EHFRPH� LPPHGLDWHO\� GXH� DQG�RU� ERQGKROGHUV� PD\� UHTXLUH�
UDWHV� WR� EH� LQFUHDVHG� DQG�RU� UHYHQXHV� GLUHFWHG� WR� GHEW� UHSD\PHQW� DQG� DZD\� IURP�
RSHUDWLQJ�RU�FDSLWDO�H[SHQVHV��
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�� /RQJ�7HUP�'HEW��&RQWLQXHG�

&XUUHQW�DQG�IXWXUH�PDWXULWLHV�DW�-XQH����DUH�VXPPDUL]HG�DV�IROORZV��

����
&XUUHQW�PDWXULWLHV���IDFH�YDOXH ������������� ����

������������� ����

)XWXUH�PDWXULWLHV���IDFH�YDOXH �������������� ��
3UHPLXP �������������

�������������� ��

5HYHQXH�2EOLJDWLRQV�����$������%��������DQG�������

5HYHQXH� REOLJDWLRQV� DUH� SD\DEOH� IURP� PRQWKO\� VHZHU� IHHV� FROOHFWHG� IURP� FXVWRPHUV�
FRQQHFWHG�WR�DQG�EHQHILWHG�E\�WKH�V\VWHP��7KH�RULJLQDO�DPRXQW�RI�WKH�����$�LVVXDQFH�ZDV�
������������� WKH� ����%� LVVXDQFH� ZDV� ������������ DQG� WKH� ����� LVVXDQFH� ZDV�
�������������7KHVH�LVVXDQFHV�ZHUH�DOO�XVHG�WR�ILQDQFH�FDSLWDO�LPSURYHPHQWV�IRU�WKH�3KDVH�
��&DSDFLW\�([SDQVLRQ�3URMHFW��

,Q� $XJXVW� RI� ������ UHYHQXH� REOLJDWLRQ� VHULHV� ����� ZHUH� LVVXHG� LQ� WKH� DPRXQW� RI�
������������ZLWK� DQ� DOO�LQ� LQWHUHVW� UDWH� RI� ������7KH� SURFHHGV�ZHUH� XVHG� WR� DGYDQFH�
UHIXQG�������������RI�RXWVWDQGLQJ�����$������%��DQG������UHYHQXH�REOLJDWLRQV�DQG� WR�
SD\�RII�RXWVWDQGLQJ�2UHJRQ�'(4�&OHDQ�:DWHU�6WDWH�5HYROYLQJ�)XQG�/RDQ�5�������ZKLFK�
KDG�LQWHUHVW�UDWHV�UDQJLQJ�IURP�������WR�������7KH�QHW�SURFHHGV�RI��������������LQFOXGLQJ�
D�������������SUHPLXP�DQG�DIWHU�SD\PHQW�RI������������LQ�XQGHUZULWLQJ�IHHV�DQG�RWKHU�
LVVXDQFH� FRVWV� DQG� WKH� SD\RII� RI� /RDQ� 5������ LQ� WKH� DPRXQW� RI� ������������ ZHUH�
GHSRVLWHG�LQ�DQ�LUUHYRFDEOH�WUXVW�ZLWK�DQ�HVFURZ�DJHQW�WR�SURYLGH�IXQGV�IRU�WKH�IXWXUH�GHEW�
VHUYLFH�SD\PHQWV�RQ�WKH�UHIXQGHG�ERQGV��$V�D�UHVXOW��SRUWLRQV�RI�WKH�����$������%��DQG�
�����DUH�FRQVLGHUHG�GHIHDVHG�DQG�WKH�OLDELOLW\�IRU�WKRVH�ERQGV�KDV�EHHQ�UHPRYHG�IURP�WKH�
VWDWHPHQW�RI�QHW�SRVLWLRQ���

7KH�UHDFTXLVLWLRQ�SULFH�H[FHHGHG�WKH�QHW�FDUU\LQJ�DPRXQW�RI�WKH�ROG�GHEW�E\�������������
7KLV�DPRXQW� LV�EHLQJ�UHSRUWHG� LQ�WKH�VWDWHPHQWV�RI�QHW�SRVLWLRQ�DV�D�GHIHUUHG�RXWIORZ�RI�
UHVRXUFHV�DQG�DPRUWL]HG�RYHU�WKH�UHPDLQLQJ�OLIH�RI�WKH�UHIXQGHG�GHEW�LQ�DFFRUGDQFH�ZLWK�
*$6%� ���� $W� -XQH� ���� ����� WKH� EDODQFH� ZDV� ������������ 7KH� DGYDQFH� UHIXQGLQJ� RI�
SRUWLRQV�RI�WKH�����$������%��DQG������ERQGV�DQG�UHILQDQFLQJ�RI�/RDQ�5������ZHUH�GRQH�
WR�UHGXFH�WRWDO�DQQXDO�GHEW�VHUYLFH�SD\PHQWV�E\�DSSUR[LPDWHO\����������DQG�WR�REWDLQ�DQ�
HFRQRPLF�JDLQ��GLIIHUHQFH�EHWZHHQ�WKH�SUHVHQW�YDOXHV�RI�WKH�GHEW�VHUYLFH�SD\PHQWV�RQ�WKH�
ROG�DQG�QHZ�GHEW��RI������PLOOLRQ��7KH�UHILQDQFLQJ�DOVR�UHOHDVHG�DSSUR[LPDWHO\������PLOOLRQ�
LQ�UHVHUYHV�WKDW�ZDV�XVHG�IRU�FDSLWDO�SURMHFWV��
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�� /RQJ�7HUP�'HEW��&RQWLQXHG�

5HYHQXH�2EOLJDWLRQV�����$������%��������DQG�������&RQWLQXHG��

0DWXULWLHV�RI�����%�ERQG�SULQFLSDO�DW�-XQH����������DUH�DV�IROORZV��
�

)LVFDO
<HDU 3ULQFLSDO ,QWHUHVW

���� ���������������������� ����������� ��

���������������������� ����������� ��

0DWXULWLHV�RI������ERQG�SULQFLSDO�DW�-XQH����������DUH�DV�IROORZV��
)LVFDO
<HDU 3ULQFLSDO ,QWHUHVW

���� ��������� �� �������� ��
���� ��������� ��������

����������� �� �������� ��

0DWXULWLHV�RI������ERQG�SULQFLSDO�DW�-XQH����������DUH�DV�IROORZV��
�

)LVFDO
<HDU 3ULQFLSDO ,QWHUHVW

���� ����������� �� ����������� ��
���� ����������� �����������
���� ����������� �����������
���� ����������� �����������
���� ����������� �����������

��������� ������������ �����������
��������� ������������ �����������
��������� ����������� ����������

������������ �� ������������ ��

8QGHU�WKH�UHYHQXH�REOLJDWLRQ�DJUHHPHQWV��:(6�KDV�DJUHHG�WR�FRYHQDQWV�WKDW�LW�ZLOO�FKDUJH�
XVHU� UDWHV� DQG� IHHV� LQ� FRQQHFWLRQ� ZLWK� WKH� RSHUDWLRQ� RI� WKH� VHZHU� V\VWHP�� ZKLFK� DUH�
DGHTXDWH�WR�FRYHU�DQQXDO�GHEW�VHUYLFH�DV�UHTXLUHG�E\�WKH�ERQG�DJUHHPHQWV��:(6�KDV�DOVR�
DJUHHG�WR�PDLQWDLQ�UHVWULFWHG�UHVHUYH�DFFRXQWV�WR�SURYLGH�IRU�WKH�SD\PHQW�RI�GHEW�VHUYLFH�
LQ� WKH� HYHQW� WKDW� SOHGJHG� UHYHQXHV� DUH� QRW� VXIILFLHQW� WR� SD\� GHEW� VHUYLFH� ZKHQ� GXH��
0DQDJHPHQW�EHOLHYHV�:(6�ZDV�LQ�FRPSOLDQFH�ZLWK�WKHVH�FRYHQDQWV�GXULQJ�WKH�\HDU�HQGHG�
-XQH�����������
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�
����/RQJ�7HUP�'HEW��&RQWLQXHG��
�
5HYHQXH�2EOLJDWLRQV�����$������%��������DQG�������&RQWLQXHG��
�
$W�-XQH�����������IXWXUH�SOHGJHG�UHYHQXHV�DUH�DV�IROORZV��
�

)XWXUH )RU�WKH�<HDU
)RU�WKH 3OHGJHG )RU�WKH�<HDU (QGHG

<HDU�(QGLQJ 5HYHQXH (QGHG -XQH���������
5HYHQXH -XQH�����RI 'HEW -XQH��������� 'HEW��3	,�

3XUSRVH 6WUHDP )LQDO�3D\PHQWV 2XWVWDQGLQJ 5HYHQXH 3D\PHQWV

6WDWH�/RDQ�5����� 6HZ HU�$VVHVVPHQWV ���� ����������������� ���������������� 
 ������������������

5HYHQXH�2EOLJDWLRQV�����$ 6HZ HU�)HHV ���� ��������������������� ����� ��������������������

5HYHQXH�2EOLJDWLRQV�����% 6HZ HU�)HHV ���� ������������������ ����� ������������������

5HYHQXH�2EOLJDWLRQV����� 6HZ HU�)HHV ���� ������������������ ����� �������������������

5HYHQXH�2EOLJDWLRQV����� 6HZ HU�)HHV ���� ����������������� ����� ������������������ � �

7RWDO ���������������� ���������������� �����������������

Ύ�̂ ĂŵĞ�ŶĞƚ�ƌĞǀĞŶƵĞ�ƐŽƵƌĐĞ�ƉůĞĚŐĞĚ�ĨŽƌ�ŵƵůƚŝƉůĞ�ƉƵƌƉŽƐĞƐ͘�
���dŽƚĂů�'ƌŽƐƐ�ZĞǀĞŶƵĞƐ�ŽĨ�Ψϰϵ͕ϴϲϬ͕ϵϵϳ�ůĞƐƐ�dŽƚĂů�KƉĞƌĂƚŝŶŐ�
����ǆƉĞŶƐĞƐ�ŽĨ�ΨϮϰ͕ϭϱϭ͕Ϭϭϭ͘ �
�
������5HODWHG�3DUW\�7UDQVDFWLRQV�
�
7KH�&ODFNDPDV�&RXQW\�%RDUG�RI�&RPPLVVLRQHUV�VHUYHV�DV�WKH�%RDUG�RI�'LUHFWRUV�IRU�WKH�
IROORZLQJ�UHODWHG�SDUWLHV��
�

x� &ODFNDPDV�&RXQW\�
x� &ODFNDPDV�&RXQW\�'HYHORSPHQW�$JHQF\�
x� &ODFNDPDV�&RXQW\�(QKDQFHG�/DZ�(QIRUFHPHQW�'LVWULFW�
x� &ODFNDPDV�&RXQW\�([WHQVLRQ�DQG���+�6HUYLFH�'LVWULFW�
x� &ODFNDPDV�&RXQW\�6HUYLFH�'LVWULFW�1R����
x� &ODFNDPDV�&RXQW\�6HUYLFH�'LVWULFW�1R����
x� +RXVLQJ�$XWKRULW\�RI�&ODFNDPDV�&RXQW\�
x� /LEUDU\�'LVWULFW�RI�&ODFNDPDV�&RXQW\�
x� 1RUWK�&ODFNDPDV�3DUNV�DQG�5HFUHDWLRQ�'LVWULFW�

�
'XULQJ�ILVFDO�\HDUV������DQG�������ILVFDO�DQG�DFFRXQWLQJ�IXQFWLRQV�DQG�FHUWDLQ�UHSDLUV�DQG�
PDLQWHQDQFH�RQ�SODQW�DQG�HTXLSPHQW�ZHUH�SHUIRUPHG�E\�SHUVRQQHO�RI�YDULRXV�&ODFNDPDV�
&RXQW\� GHSDUWPHQWV�� LQFOXGLQJ� 'HSDUWPHQW� RI� 7UDQVSRUWDWLRQ� DQG� 'HYHORSPHQW��
&ODFNDPDV�&RXQW\�6HUYLFH�'LVWULFW�1R�����DQG�&RXQW\�7UHDVXUHU��2SHUDWLQJ�H[SHQVHV�LQ�
WKH�6WDWHPHQWV�RI�5HYHQXHV��([SHQVHV�DQG�&KDQJHV�LQ�1HW�3RVLWLRQ�IRU������DQG�������
FKDUJHG�E\� WKH�DERYH�GHSDUWPHQWV�� WRWDOHG�DSSUR[LPDWHO\�������������DQG������������
UHVSHFWLYHO\��
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��� 5HODWHG�3DUW\�7UDQVDFWLRQV��&RQWLQXHG�

$W�-XQH�����UHODWHG�SDUW\�EDODQFHV�FRQVLVW�RI��

���� ���� ���� ����

&ODFNDPDV�&RXQW\ ���������������� ���������������� ���������������� ����������������
&ODFNDPDV�&RXQW\����

&RQWUDFW�ODERU�SD\DEOH ���������������� �� ������������������ ����
6XEWRWDO �������������� �� ��������� �����������������

&ODFNDPDV�&RXQW\�6HUYLFH�'LVWULFW�1R��� �� ������� ���� ����
6XEWRWDO �� ������� ���� ����

7RWDO ���������������� �������������� ���������������� ����������������

5HFHLYDEOH 3D\DEOH

7KH������UHODWHG�SDUW\�UHFHLYDEOH�IURP�&ODFNDPDV�&RXQW\�6HUYLFH�'LVWULFW�1R����UHSUHVHQWV�
:(6¶�VKDUH�RI�HTXLW\�LQ�WKH������VDOH�RI�WKH�6XQQ\EURRN�%XLOGLQJ�WR�&ODFNDPDV�&RXQW\��
7KLV�UHFHLYDEOH�ZDV�HOLPLQDWHG�WKURXJK�WKH�WUDQVIHU�RI�&&6'�1R���¶V�RSHUDWLRQV�LQWR�:(6�
RQ�-XO\���������DQG�DFFRPSDQ\LQJ�FRQVROLGDWLRQ�RI�DFFRXQWV���

$Q�LQWHUJRYHUQPHQWDO�DJUHHPHQW�GDWHG������DQG�DPHQGHG�RQ�0D\����������SURYLGHG�IRU�
&&6'�1R�� �� WR� XVH�:(6¶� WUHDWPHQW� IDFLOLWLHV� DW� WKH�7UL�&LW\�:DWHU�5HVRXUFH�5HFRYHU\�
)DFLOLW\��7&:55)��LQ�H[FKDQJH�IRU�D�VKDUH�RI�WKH�RSHUDWLRQV�DQG�PDLQWHQDQFH�H[SHQVHV�
RI�WKH�IDFLOLW\��:LWK�WKH�WUDQVIHU�RI�&&6'�1R���¶V�RSHUDWLRQV�LQWR�:(6�RQ�-XO\����������WKLV�
FRVW�VKDULQJ�DJUHHPHQW�LV�QR�ORQJHU�LQ�HIIHFW����

3HU�WKH�DJUHHPHQW��LQ�SULRU�ILVFDO�\HDUV��&&6'�1R���¶V�DQQXDO�FRVW�VKDUH�ZDV�EDVHG�RQ�WKH�
GLVWULFW¶V� HVWLPDWHG� XVH� RI�:(6¶� IDFLOLWLHV�� ZKLFK�ZDV� HYDOXDWHG� RQ� DQ� DQQXDO� EDVLV� E\�
PDQDJHPHQW�� ,Q� )<� ��������� &&6'� 1R�� �¶V� FRVW�VKDUH� DPRXQW� ZDV� DSSUR[LPDWHO\�
������������RU�����RI�WRWDO�SODQW�RSHUDWLQJ�DQG�PDLQWHQDQFH�FRVWV���

$Q�,*$�GDWHG�-DQXDU\���������SURYLGHG�IRU�WUHDWPHQW�RI�&&6'�1R���¶V�ELRVROLGV�DW�:(6¶�
7&:55)�IDFLOLW\��3HU�WKH�WHUPV�RI�WKLV�,*$��&ODFNDPDV�&RXQW\�6HUYLFH�'LVWULFW�1R����SDLG�
:(6����������LQ�)<���������IRU�ELRVROLGV�WUHDWPHQW�VHUYLFHV��:LWK�WKH�WUDQVIHU�RI�&&6'�
1R���¶V�RSHUDWLRQV�LQWR�:(6�RQ�-XO\����������WKLV�,*$�LV�QR�ORQJHU�LQ�HIIHFW��

��� &RPPLWPHQWV

:(6�KDV�DJUHHPHQWV�ZLWK�WKH�FLWLHV�RI�2UHJRQ�&LW\��:HVW�/LQQ�DQG�*ODGVWRQH��3HUWLQHQW�
WHUPV�RI�WKHVH�DJUHHPHQWV�DUH�DV�IROORZV��

x 7KH� &LWLHV� ZLOO� SURFHVV� DQG� UHYLHZ� DOO� SHUPLW� DSSOLFDWLRQV� IRU� KRRNXS� DQG
LQVSHFWLRQ��RSHUDWH�DQG�PDLQWDLQ�ORFDO�FROOHFWLRQ�IDFLOLWLHV��ELOO�DQG�FROOHFW�VHZHU
XVHU�FKDUJHV�DQG�FRQQHFWLRQ�FKDUJHV�
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��� &RPPLWPHQWV��&RQWLQXHG�

x 7KH�&LWLHV�ZLOO�FROOHFW�DQG�UHPLW�D�FRQWUDFWXDO�SHUFHQWDJH�RI�FRQQHFWLRQ�FKDUJHV
WR�:(6�

x 7KH�&LWLHV�ZLOO�ELOO�DQG�FROOHFW�VHZHU�XVHU�FKDUJHV�ELPRQWKO\�DFFRUGLQJ�WR�WKH
UDWH�VFKHGXOH�SURYLGHG�E\�:(6�

x 6KRXOG�:(6�IDLO�WR�SHUIRUP�VHUYLFHV�RXWOLQHG�LQ�WKHVH�DJUHHPHQWV��WKH�&LWLHV
FDQ�WHUPLQDWH�WKH�DJUHHPHQW�XSRQ����GD\V�ZULWWHQ�QRWLFH�

:(6�KDV�DJUHHPHQWV�ZLWK�WKH�FLWLHV�RI�0LOZDXNLH�DQG�-RKQVRQ�&LW\�WR�SURYLGH�ZKROHVDOH�
VDQLWDU\�VHZHU�VHUYLFH�DFFRUGLQJ�WR�D����\HDU�ZKROHVDOH�VHUYLFH�DJUHHPHQW�FRGLILHG�LQ�)<�
����������

,Q�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKHVH�DJUHHPHQWV��WKH�IROORZLQJ�IHHV�DQG�FKDUJHV�ZHUH�
HDUQHG�E\�:(6��

���� ����

6DQLWDU\�6HZHU�XVHU�FKDUJHV � ����������� � �����������
&RQQHFWLRQ�FKDUJHV ������������� ������������
3XPS�VWDWLRQ�PDLQWHQDQFH�FKDUJHV � ���

� ����������� � �����������

:(6�LV�FRPPLWWHG�XQGHU�FRQWUDFWXDO�DJUHHPHQWV�IRU�YDULRXV�PXOWL�\HDU�FRQWUDFWV�UHODWHG�
WR�FDSLWDO�DFTXLVLWLRQ�DQG�VHUYLFH�DJUHHPHQWV��7KH�WRWDO�FRQWUDFW�FRVWV�DUH�DSSUR[LPDWHO\�
������PLOOLRQ��$V�RI�-XQH�����������DSSUR[LPDWHO\�������PLOOLRQ�RI�WKHVH�FRQWUDFWV�UHPDLQ�
RXWVWDQGLQJ���

��� /LWLJDWLRQ

:(6�KDV�YDULRXV�FODLPV�DQG�SHQGLQJ�OHJDO�SURFHHGLQJV�RXWVWDQGLQJ��7KHVH�SURFHHGLQJV�
DUH�� LQ� WKH� RSLQLRQ� RI� PDQDJHPHQW�� RUGLQDU\� URXWLQH� PDWWHUV� LQFLGHQWDO� WR� WKH� QRUPDO�
EXVLQHVV�FRQGXFWHG�E\�:(6�� ,Q� WKH�RSLQLRQ�RI�PDQDJHPHQW�� WKH�XOWLPDWH�GLVSRVLWLRQ�RI�
VXFK�SURFHHGLQJV�LV�QRW�H[SHFWHG�WR�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW��

��� 5LVN�0DQDJHPHQW

:(6�SXUFKDVHV�LQVXUDQFH�FRYHUDJH�IRU�DXWRPRELOH��IORRG��HDUWKTXDNH��OLDELOLW\��PDFKLQHU\��
DQG�EXVLQHVV�ULVNV��7KHVH�SROLFLHV�DUH�VXEMHFW�WR�PLQLPXP�GHGXFWLEOHV��

$Q�,*$�EHWZHHQ�:(6�DQG�&ODFNDPDV�&RXQW\�FODULILHV�WKDW�IRU�ZRUNHUV¶�FRPSHQVDWLRQ�DQG�
HPSOR\PHQW�SUDFWLFH� OLDELOLW\� LVVXHV��:(6�SDUWLFLSDWHV� LQ� WKH�&RXQW\¶V� ULVN�PDQDJHPHQW�
SRRO��$OO�HPSOR\HHV�RI�:(6�DUH�FRQWUDFWHG�IURP�WKH�&RXQW\���
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�
������5LVN�0DQDJHPHQW��&RQWLQXHG��
�
7KH�&RXQW\�LV�UHVSRQVLEOH�IRU�DQ\�ZRUNHUV¶�FRPSHQVDWLRQ�ULVN��$OO�ULVN�RI�ORVV�UHODWHG�WR�WKH�
VHOI�LQVXUDQFH� SURJUDP� LV� ERUQH� E\� WKH� &RXQW\�� 7KH� &RXQW\� LV� IXOO\� VHOI�LQVXUHG� IRU�
XQHPSOR\PHQW�EHQHILWV��VKRUW�WHUP�GLVDELOLW\�EHQHILWV��HPSOR\PHQW�SUDFWLFH�OLDELOLW\�LVVXHV��
DQG� SDUWLDOO\� VHOI�LQVXUHG� IRU� GHQWDO� EHQHILWV� DQG� ZRUNHUV¶� FRPSHQVDWLRQ�� 7KH� &RXQW\�
FDUULHV�FRYHUDJH�LQ�H[FHVV�RI������������ZLWK�DQ�RXWVLGH�LQVXUHU�IRU�ZRUNHUV¶�FRPSHQVDWLRQ�
FODLPV��6HWWOHG�FODLPV�KDYH�QRW�UHDFKHG�WKH�FRPPHUFLDO�FRYHUDJH�LQ�DQ\�RI�WKH�SDVW�WKUHH�
ILVFDO�\HDUV��1R�VLJQLILFDQW�UHGXFWLRQ�LQ�LQVXUDQFH�FRYHUDJH�KDV�RFFXUUHG�LQ�WKH�FXUUHQW�\HDU�
IRU�DQ\�FDWHJRU\�RI�ULVN��
�
�����3ROOXWLRQ�5HPHGLDWLRQ�
�
$Q�DJUHHPHQW�ZLWK�WKH�'(4�HQWHUHG�LQWR�RQ�-XQH���������UHTXLUHV�:(6�WR�SHUIRUP�FHUWDLQ��
VSHFLILF� SROOXWLRQ� UHPHGLDWLRQ� PHDVXUHV� RQ� SURSHUW\� RZQHG� E\� :(6� DGMDFHQW� WR� WKH�
7&:55)�ZKLFK� KDG� EHHQ� XVHG� IRU�PXQLFLSDO� UHIXVH�� 7KH� DJUHHPHQW� GRHV� QRW� KDYH� D�
VSHFLILF� GDWH� E\� ZKLFK� WKHVH� UHPHGLDWLRQ� HIIRUWV� PXVW� EH� FRPSOHWHG�� 5DWKHU�� WKHVH�
PHDVXUHV�DUH�WR�EH�WDNHQ�DW�D�WLPH�LQ�WKH�IXWXUH�LI�:(6�GHFLGHV�WR�H[SDQG�WKH�7&:55)�
SURSHUW\�WR�SURYLGH�DGGLWLRQDO�WUHDWPHQW�FDSDFLW\��
�

2Q�-XO\����������WKH�'(4�LVVXHG�D�&RQVHQW�2UGHU�WR�&&6'�1R����DQG�7&6'�DSSURYLQJ�D�
3URVSHFWLYH�3XUFKDVHU�$JUHHPHQW��7KH�SXUSRVH�RI�WKH�DJUHHPHQW�ZDV�WR���D��SURWHFW�WKH�
SXEOLF� KHDOWK�� VDIHW\�� DQG� ZHOIDUH� DQG� WKH� HQYLURQPHQW� WKURXJK� WKH� GHVLJQ� DQG�
LPSOHPHQWDWLRQ�RI�UHPHGLDO�PHDVXUHV�RQ�WKH�%OXH�+HURQ�VLWH�� �E�� WR� IDFLOLWDWH�SURGXFWLYH�
UHXVH� RI� WKH� SURSHUW\�� DQG� �F�� WR� SURYLGH�&&6'�1R�� �� DQG� 7&6'�ZLWK� SURWHFWLRQ� IURP�
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2QH (68 LV HTXDO WR ����� VTXDUH IHHW RI LPSHUYLRXV VXUIDFH DUHD� 7KH QXPEHU RI (68¶V DWWULEXWDEOH WR D XVHU¶V DUHD LV
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&XVWRPHU 5HYHQXH 5DQN 5HYHQXH 5DQN
&LW\�RI�0LOZDXNLH ������������������������ �
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3HUFLVLRQ�&DVWSDUWV ������� �
.DLVHU�+RVSLWDO ������� �
)RUXP�&ODFNDPDV�&DPSXV ������� �
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7KH�2YHUORRN�DW�&DXVH\�/DQH ������� ��
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'HEW�UHSDLG�ZLWK�SURSHUW\�WD[HV
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&ODFNDPDV�&RXQW\�6FKRRO�'LVWULFW�������2UHJRQ�7UDLO� ������������������ ������ ������������������
&ODFNDPDV�&RXQW\�6FKRRO�'LVWULFW������2UHJRQ�&LW\� ����������������� ����� �����������������
&ODFNDPDV�&RXQW\�6FKRRO�'LVWULFW���-��/DNH�2VZHJR� ����������������� ���� ��������������������
0HWUR ����������������� ���� ������������������
0W�+RRG�&RPPXQLW\�&ROOHJH ������������������ ����� �������������������
0XOWQRPDK�&RXQW\�6FKRRO�'LVWULFW����-��&HQWHQQLDO� ������������������ ���� �������������������
3RUWODQG�&RPPXQLW\�&ROOHJH ����������������� ���� ��������������������
7XDODWLQ�9DOOH\�)LUH�	�5HVFXH�'LVWULFW ������������������ ���� �������������������
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2018-19
Gross Revenues
  Monthly Service Charges 27,898,923$            
  Operating Payment from Cities 13,801,878              
  Interest Earnings 1,806,268 
  Miscellaneous Income 1,007,099 
  Capital Charge Revenues 298,389 
  System Development Charges 4,888,525 
  Other Connection Charges 159,915 
    Total Gross Revenues 49,860,997$            

Operating Expenses
  Operation, Maintenance & Replacements 24,151,012              
    Total Operating Expenses 24,151,012              

Net Operating Revenues 25,709,985$            

Revenue Bond Debt Service
  Series 2009A 1,228,150
  Series 2009B 1,502,100
  Series 2010 887,500
  Series 2016 3,256,231
   Total Revenue Bond Debt Service 6,873,981$              

Revenue Bonds Debt Service Coverage 3.7 
Revenue Bonds Coverage without SDC's 3.0 

Revenues Available for
  State Revolving Fund Loans 18,836,004$            

State Revolving Fund Loan Debt Service
  R06224 106,208 
  R95030 - 
    Total State Revolving Loan Debt Service 106,208$  

Revenues Available for Other Purposes 18,729,796$            

Source: WES' records

PLEDGED REVENUE COVERAGE
Last Ten Fiscal Years

WATER ENVIRONMENT SERVICES
(A Component Unit of Clackamas County, Oregon)
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(QYLURQPHQWDO�6HUYLFHV ���� ���
2SHUDWLRQV ���� ����

7RWDO ��� ����

6RXUFH���:(6
�UHFRUGV

BBBBBBBBBBB

:$7(5�(19,5210(17�6(59,&(6
�$�&RPSRQHQW�8QLW�RI�&ODFNDPDV�&RXQW\��2UHJRQ�

)8//�7,0(�(48,9$/(17�(03/2<((6�%<�)81&7,21
/DVW�7HQ�)LVFDO�<HDUV

,Q )< ����� WKH 'HSDUWPHQW :DWHU (QYLURQPHQW 6HUYLFHV ZDV UHVSRQVLEOH IRU WKH JHQHUDO PDQDJHPHQW DQG RSHUDWLRQ RI
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6DQLWDU\�6HZHU

1XPEHU�RI�7UHDWPHQW�3ODQWV �� ��
1XPEHU�RI�3XPS�6WDWLRQV ��� ��
0LOHV�RI�3LSH ������� ������

7UL�&LW\�:DWHU�5HVRXUFH�5HFRYHU\�)DFLOLW\
+\GUDXOLF�WUHDWPHQW�FDSDFLWLHV
�����LQ�PLOOLRQ�JDOORQV�GD\� ������ ������
6\VWHP�'HPDQG���&XUUHQW�IORZV
�����LQ�PLOOLRQ�JDOORQV�GD\� ����� �����

.HOORJJ�&UHHN�:DWHU�5HVRXUFH�5HFRYHU\�)DFLOLW\
+\GUDXOLF�WUHDWPHQW�FDSDFLWLHV
����LQ�PLOOLRQ�JDOORQV�GD\� ������� ��
6\VWHP�'HPDQG���&XUUHQW�IORZV
����LQ�PLOOLRQ�JDOORQV�GD\� ����� ��

(VWLPDWHG�6DQLWDU\�('8V ������� �������
1XPEHU�RI�1HZ�&RQQHFWLRQV ���� ����

6XUIDFH�:DWHU

&DWFK�%DVLQV���0DQKROHV ������� ����
0LOHV�RI�SLSH ������� �����

(VWLPDWHG�6XUIDFH�:DWHU�(68V ������� ������

('8���(TXLYDOHQW�'ZHOOLQJ�8QLW
(68���(TXLYDOHQW�6HUYLFH�8QLW

6RXUFH���:(6
�5HFRUGV

)RRWQRWH� 5HVLGHQWLDO 6DQLWDU\ 6HZHU ('8
V HTXDO RQH GZHOOLQJ XQLW� FRPPHUFLDO 6DQLWDU\ 6HZHU ('8
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Report of Independent Auditors on Internal Control Over Financial Reporting 
and on Compliance and Other Matters Based on an Audit of Financial 
Statements Performed in Accordance with Government Auditing Standards 

%RDUG�RI�&RXQW\�&RPPLVVLRQHUV�RI��
&ODFNDPDV�&RXQW\��2UHJRQ��DV�*RYHUQLQJ�%RG\�RI�
:DWHU�(QYLURQPHQW�6HUYLFHV�
2UHJRQ�&LW\��2UHJRQ�

:H�KDYH�DXGLWHG��LQ�DFFRUGDQFH�ZLWK�WKH�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�
RI�$PHULFD�DQG�WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�Government Auditing
Standards�LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��WKH�ILQDQFLDO�VWDWHPHQWV�RI�:DWHU�
(QYLURQPHQW�6HUYLFHV��:(6���D�FRPSRQHQW�XQLW�RI�&ODFNDPDV�&RXQW\��2UHJRQ��DV�RI�DQG�IRU�WKH�\HDU�
HQGHG�-XQH�����������DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�FRPSULVH�
:(6¶�EDVLF�ILQDQFLDO�VWDWHPHQWV��DQG�KDYH�LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG�1RYHPEHU�����������

Internal Control Over Financial Reporting 

,Q�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZH�FRQVLGHUHG�:(6¶�LQWHUQDO�FRQWURO�
RYHU�ILQDQFLDO�UHSRUWLQJ��LQWHUQDO�FRQWURO��WR�GHWHUPLQH�WKH�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�
FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�RXU�RSLQLRQ�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��EXW�QRW�IRU�WKH�
SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�:(6¶�LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�GR�
QRW�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�:(6¶�LQWHUQDO�FRQWURO��

$�deficiency in internal control�H[LVWV�ZKHQ�WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�GRHV�QRW�DOORZ�
PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG�IXQFWLRQV��WR�SUHYHQW��
RU�GHWHFW�DQG�FRUUHFW��PLVVWDWHPHQWV�RQ�D�WLPHO\�EDVLV��$�material weakness�LV�D�GHILFLHQF\��RU�D�
FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�D�
PDWHULDO�PLVVWDWHPHQW�RI�:(6¶�ILQDQFLDO�VWDWHPHQWV�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG��
RQ�D�WLPHO\�EDVLV��$�significant deficiency�LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�
FRQWURO�WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV��\HW�LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�
FKDUJHG�ZLWK�JRYHUQDQFH��

2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�ILUVW�SDUDJUDSK�RI�
WKLV�VHFWLRQ�DQG�ZDV�QRW�GHVLJQHG�WR�LGHQWLI\�DOO�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�PLJKW�EH�PDWHULDO�
ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV��*LYHQ�WKHVH�OLPLWDWLRQV��GXULQJ�RXU�DXGLW�ZH�GLG�QRW�LGHQWLI\�
DQ\�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�ZH�FRQVLGHU�WR�EH�PDWHULDO�ZHDNQHVVHV��+RZHYHU��PDWHULDO�
ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG��

��



Compliance and Other Matters 

$V�SDUW�RI�REWDLQLQJ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�:(6¶�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�
PDWHULDO�PLVVWDWHPHQW��ZH�SHUIRUPHG�WHVWV�RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�ODZV��
UHJXODWLRQV��FRQWUDFWV��DQG�JUDQW�DJUHHPHQWV��QRQFRPSOLDQFH�ZLWK�ZKLFK�FRXOG�KDYH�D�GLUHFW�DQG�
PDWHULDO�HIIHFW�RQ�WKH�GHWHUPLQDWLRQ�RI�ILQDQFLDO�VWDWHPHQW�DPRXQWV��+RZHYHU��SURYLGLQJ�DQ�RSLQLRQ�RQ�
FRPSOLDQFH�ZLWK�WKRVH�SURYLVLRQV�ZDV�QRW�DQ�REMHFWLYH�RI�RXU�DXGLW��DQG�DFFRUGLQJO\��ZH�GR�QRW�
H[SUHVV�VXFK�DQ�RSLQLRQ��7KH�UHVXOWV�RI�RXU�WHVWV�GLVFORVHG�QR�LQVWDQFHV�RI�QRQFRPSOLDQFH�RU�RWKHU�
PDWWHUV�WKDW�DUH�UHTXLUHG�WR�EH�UHSRUWHG�XQGHU�Government Auditing Standards��

Purpose of this Report 

7KH�SXUSRVH�RI�WKLV�UHSRUW�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�DQG�
FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�:(6¶�
LQWHUQDO�FRQWURO�RU�RQ�FRPSOLDQFH��7KLV�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�
ZLWK�Government Auditing Standards�LQ�FRQVLGHULQJ�WKH�(QWLW\¶V�LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH��
$FFRUGLQJO\��WKLV�FRPPXQLFDWLRQ�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH��

(XJHQH��2UHJRQ�
1RYHPEHU����������
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Report of Independent Auditors on Compliance and on Internal Control Over 
Financial Reporting Based on an Audit of Financial Statements Performed in 
Accordance with Oregon Minimum Audit Standards 

%RDUG�RI�&RXQW\�&RPPLVVLRQHUV�RI�
&ODFNDPDV�&RXQW\��2UHJRQ��DV�*RYHUQLQJ�%RG\�RI�
:DWHU�(QYLURQPHQW�6HUYLFHV�
2UHJRQ�&LW\��2UHJRQ�

:H�KDYH�DXGLWHG�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�RI�:DWHU�(QYLURQPHQW�6HUYLFHV��:(6���D�FRPSRQHQW�
XQLW�RI�&ODFNDPDV�&RXQW\��2UHJRQ��DV�RI�DQG�IRU�WKH�\HDU�HQGHG�-XQH�����������DQG�KDYH�LVVXHG�RXU�
UHSRUW�WKHUHRQ�GDWHG�1RYHPEHU�����������:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�
VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�DQG�WKH�SURYLVLRQV�RI�WKH�Minimum
Standards for Audits of Oregon Municipal Corporations��SUHVFULEHG�E\�WKH�2UHJRQ�6HFUHWDU\�RI�6WDWH��
7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�
ZKHWKHU�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��

Compliance 

$V�SDUW�RI�REWDLQLQJ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�:(6¶�EDVLF�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�
IURP�PDWHULDO�PLVVWDWHPHQW��ZH�SHUIRUPHG�WHVWV�RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�ODZV��
UHJXODWLRQV��FRQWUDFWV��JUDQWV��LQFOXGLQJ�SURYLVLRQV�RI�2UHJRQ�5HYLVHG�6WDWXWHV�DV�VSHFLILHG�LQ�2UHJRQ�
$GPLQLVWUDWLYH�5XOHV�2$5�������������WR��������������DV�VHW�IRUWK�EHORZ��QRQFRPSOLDQFH�ZLWK�
ZKLFK�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�WKH�GHWHUPLQDWLRQ�RI�ILQDQFLDO�VWDWHPHQW�DPRXQWV��

x 7KH�XVH�RI�DSSURYHG�GHSRVLWRULHV�WR�VHFXUH�WKH�GHSRVLW�RI�SXEOLF�IXQGV�
x 7KH�UHTXLUHPHQWV�UHODWLQJ�WR�WKH�SUHSDUDWLRQ��DGRSWLRQ�DQG�H[HFXWLRQ�RI�WKH�DQQXDO�EXGJHWV�IRU

ILVFDO�\HDU������DQG������
x 7KH�UHTXLUHPHQWV�UHODWLQJ�WR�LQVXUDQFH�DQG�ILGHOLW\�ERQG�FRYHUDJH�
x 7KH�DSSURSULDWH�ODZV��UXOHV�DQG�UHJXODWLRQV�SHUWDLQLQJ�WR�SURJUDPV�IXQGHG�ZKROO\�RU�SDUWLDOO\�E\

RWKHU�JRYHUQPHQWDO�DJHQFLHV�
x 7KH�VWDWXWRU\�UHTXLUHPHQWV�SHUWDLQLQJ�WR�WKH�LQYHVWPHQW�RI�SXEOLF�IXQGV�
x 7KH�UHTXLUHPHQWV�SHUWDLQLQJ�WR�WKH�DZDUGLQJ�RI�SXEOLF�FRQWUDFWV�DQG�WKH�FRQVWUXFWLRQ�RI�SXEOLF

LPSURYHPHQWV�

+RZHYHU��SURYLGLQJ�DQ�RSLQLRQ�RQ�FRPSOLDQFH�ZLWK�WKRVH�SURYLVLRQV�ZDV�QRW�DQ�REMHFWLYH�RI�RXU�DXGLW�
DQG��DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�VXFK�DQ�RSLQLRQ��7KH�UHVXOWV�RI�RXU�WHVWV�GLVFORVHG�QR�LQVWDQFHV�
RI�QRQFRPSOLDQFH�WKDW�DUH�UHTXLUHG�WR�EH�UHSRUWHG�XQGHU�Minimum Standards for Audits of Oregon
Municipal Corporations��SUHVFULEHG�E\�WKH�6HFUHWDU\�RI�6WDWH��

��



Internal Control Over Financial Reporting 

0DQDJHPHQW�RI�:(6�LV�UHVSRQVLEOH�IRU�HVWDEOLVKLQJ�DQG�PDLQWDLQLQJ�HIIHFWLYH�LQWHUQDO�FRQWURO�RYHU�
ILQDQFLDO�UHSRUWLQJ��,Q�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�DXGLW��ZH�FRQVLGHUHG�:(6¶�LQWHUQDO�FRQWURO�RYHU�
ILQDQFLDO�UHSRUWLQJ�DV�D�EDVLV�IRU�GHVLJQLQJ�RXU�DXGLWLQJ�SURFHGXUHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�RXU�
RSLQLRQ�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�
HIIHFWLYHQHVV�RI�:(6¶�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ��$FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�
RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�:(6¶�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ���

$�deficiency in internal control�H[LVWV�ZKHQ�WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�GRHV�QRW�DOORZ�
PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG�IXQFWLRQV��WR�SUHYHQW��
RU�GHWHFW�DQG�FRUUHFW�PLVVWDWHPHQWV�RQ�D�WLPHO\�EDVLV��$�material weakness�LV�D�GHILFLHQF\��RU�
FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO��VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�D�
PDWHULDO�PLVVWDWHPHQW�RI�:(6¶�ILQDQFLDO�VWDWHPHQWV�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG�
RQ�D�WLPHO\�EDVLV��

2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�
WKH�ILUVW�SDUDJUDSK�RI�WKLV�VHFWLRQ�DQG�ZDV�QRW�GHVLJQHG�WR�LGHQWLI\�DOO�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�
RYHU�ILQDQFLDO�UHSRUWLQJ�WKDW�PLJKW�EH�GHILFLHQFLHV��VLJQLILFDQW�GHILFLHQFLHV�RU�PDWHULDO�ZHDNQHVVHV��
:H�GLG�QRW�LGHQWLI\�DQ\�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�WKDW�ZH�FRQVLGHU�WR�EH�
PDWHULDO�ZHDNQHVVHV��DV�GHILQHG�DERYH���

Purposes of This Report 

7KH�SXUSRVH�RI�WKLV�UHSRUW�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�DQG�
FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�:(6¶�
LQWHUQDO�FRQWURO�RU�RQ�FRPSOLDQFH��7KLV�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�
ZLWK�Minimum Standards for Audits of Oregon Municipal Corporations��SUHVFULEHG�E\�WKH�6HFUHWDU\�RI�
6WDWH��LQ�FRQVLGHULQJ�:(6¶�LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH��$FFRUGLQJO\��WKLV�FRPPXQLFDWLRQ�LV�QRW�
VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH��
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